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Ref: Email dated September 14, 2020 from the exchange w.r.t. Clarification on Financial Results

Sub: Clarification on Financial Results submission

Dear Sir,

This is with reference to your Email Dated September 14, 2020 received by AGC Networks Limited (“the Company”)
with respect to delay in submission of Financial Results (Quick Results) post completion of the Board meeting and
format of the Limited Review Report provided by the Auditors of the Company.

Please see below our pointwise response on the queries:

a. Financial results not submitted within 30 minutes from end of board meeting.

We would like to draw your attention to the fact that the Board meeting was being conducted on Video
Conference and was attended by the Directors, Auditors and other participants from different locations across
the globe. The Company Secretary was attending the meeting from Indore where Internet Connectivity was very
poor and there were several instances of power cuts. Signatories of the Company i.e. CFO and Executive Directors
were attending the meeting from USA. Auditors attended the meeting from Mumbai and they were also
encountering net connectivity issues due to heavy rains.

The financial results were to be signed by the authorized signatories in USA and then sent to Auditors for their
Signatures. Post Signatures of Auditors, the same was to be submitted along with outcome of the meeting.

Given the circumstances of Covid, we found it very difficult and challenging to arrange all the documents within
the stipulated time for submission. The unavoidable delay was despite our best efforts to ensure Compliance.

The Company has always submitted the outcome within the stipulated timeline in the past. Considering the one
time nature of this event and the facts given above, we humbly request you to condone the aforesaid delay in
submission of the results/outcome. We also assure you that no such events would occur in future and the
Company will continue to adhere to the deadlines as in the past.

b. Limited Review Report/ Independent Auditor's Report is not in the format prescribed by SEBI

We have discussed this with the Auditors. They have reviewed the Limited Review Report issued and they are of
the view that there is no disconnect with the format prescribed by SEBI. There is no change in format given by
SEBI since last 2-3 quarters and accordingly they have issued their review report.

We would request you to confirm the relevant information/detail/area where there is any deviation from the
format as prescribed by the SEBI.

Compliance is the top most priority for the Board of the Company and it has always endeavored to follow best practices
to adhere to all the statutory requirements in letter & spirit and will continue to follow the same in future as well.

We hope you will find our clarifications reasonable and support worthy considering the challenging times being faced
by all of us.

Thanking You.

For AGC Networks Limited
. Digitally signed by
Aditya  sveSama
Goswanmi s iewis
Date: 2020.09.18
11:20:40 +05'30'

Aditya Goswami
Company Secretary & Compliance Officer

Registered Office: Equinox Business Park, Tower 1, Off BKC, LBS Marg, Kurla (West), Mumbai - 400 070, T +91 2266617272 F +91 22 66617405
Maharashtra, India
CIN: L32200MH1986PLC040652
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India
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independent Auditor’s Review Report on Consolidated Unaudited Quarterly Financial Results and
Year to Date Results of the Company Pursuant to the Regulation 33 of the SEBI (Listing Obligations
and Disclosure Requirements) Regulations, 2015 (as amended)

To the Board of Directors of AGC Networks Limited

1

We have reviewed the accompanying statement of unaudited consolidated financial results (‘the
Statement’) of AGC Networks Limited (‘the Holding Company’) and its subsidiaries (the Holding
Company and its subsidiaries together referred to as ‘the Group'), (refer Annexure 1 for the list of
subsidiaries included in the Statement) for the quarter ended 30 June 2020, being submitted by the
Holding Company pursuant to the requirements of Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015 (as amended), including relevant circulars issued by the
SEBI from time to time.

This Statement, which is the responsibility of the Holding Company's management and approved by the
Holding Company's Board of Directors, has been prepared in accordance wilh the accounting principles
laid down in Indian Accounting Standard 34, Interim Financial Reporting ('Ind AS 34'), prescribed under
Seclion 133 of the Companies Act, 2013 ('the Act’), and other accounting principles generally accepted
in India. Our responsibility is to express a conclusion on the Statement based on our review.

We conducted our review of the Statement in accordance with the Standard on Review Engagements
(SRE) 2410, Review of Interim Financial Information Performed by the Independent Auditor of the Entity,
issued by the Institute of Chartered Accountants of India. A review of interim financial information
consists of making inquiries, primarily of persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is substantially less in scope than an audit
conducted in accordance with the Standards on Auditing specified under Section 143(10) of the Act, and
consequently, does not enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

We also performed procedures in accordance with the SEBI Circular CIR/CFD/CMD1 /44 /2019 dated
29 March 2019 issued by the SEBI under Regulation 33(8) of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015 (as amended), to the extent applicable.

Based on our review conducted and procedures performed as stated in paragraph 3 above and upon
consideration of the review report of the other auditors referred to in paragraph 6 below, nothing has
come to our attention that causes us to believe that the accompanying Statement, prepared in
accordance with the accounting principles laid down in Ind AS 34, prescribed under Section 133 of the
Act, and other accounting principles generally accepted in India, has not disclosed the information
required to be disclosed in accordance with the requirements of Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015 (as amended), including the manner in
which it is to be disclosed, or that it contains any material misstatement.
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Walker Chandiok & Co LLP

AGC Networks Limited

Independent Auditor’s Review Report on Consolidated Unaudited Quarterly Financial Results and Year to
Date Results of the Company Pursuant to the Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015 (as amended)

5.

We draw your attention to Note 12 to the accompanying Statement, which describes the impact of
COVID-19 pandemic on the Group's operations. In view of the uncertainties in the economic environment
due to the outbreak of COVID-19 pandemic, the impact on the operations of the Group is significantly
dependent on the future developments as they evolve.

Our conclusion is not modified in respect of above matter.

We did not review the interim consolidated financial results of one subsidiary included in the Statement,
whose financial information (before eliminating inter-company transactions) reflects total revenues of Rs.
895.18 Crores, total net profit after tax of Rs. 9.45 Crores, and total comprehensive income of Rs. 4.51
Crores, for the quarter ended on 30 June 2020, as considered in the Statement. These interim
consolidated financial results have been reviewed by other auditors whose review report has been
furnished to us by the management, and our conclusion in so far as it relates to the amounts and
disclosures included in respect of this subsidiary is based solely on the review report of such other
auditors and the procedures performed by us as stated in paragraph 3 above.

Further, this subsidiary is located outside India, whose interim consolidated financial results have been
prepared in accordance with accounting principles generally accepted in their respective country and
which have been reviewed by other auditors under International Standard on Review Engagement
(ISRE) applicable in their respective country. The Holding Company's management has converted the
consolidated financial results of this subsidiary from accounting principles generally accepted in their
respective country to accounting principles generally accepted in India. We have reviewed these
conversion adjustments made by the Holding Company's management. Our conclusion, in so far as it
relates to the amounts and disclosures included in respect of this subsidiary is based on the review report
of other auditors and the conversion adjustments prepared by the management of the Holding Company
and reviewed by us.

Our conclusion is not modified in respect of this matter with respect to our reliance on the work done by
and the report of the other auditors.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm Registration No:001076N/N500013

Bishbs

Bharat Shetty
Partner
Membership No:106815

UDIN No:20106815AAAACWB018

Place: Mumbai
Date: 21 August 2020
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Walker Chandiok &Co LLP

AGC Networks Limited

Independent Auditor's Review Report on Consolidated Unaudited Quarterly Financial Results and Year to
Date Results of the Company Pursuant to the Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015 (as amended)

Annexure 1
List of entities included in the Statement

AGC Networks Australia Pty Ltd

AGC Networks Pte. Ltd.

AGC Networks Philippines, Inc.

AGC Networks & Cyber Solutions Limited
AGCN Solutions Pte. Limited

AGC Networks LLC, Dubai

AGC Networks LLC, Abu Dhabi

AGC Networks New Zealand Limited

BBX Main Inc.

BBX Inc. and its subsidiaries (consolidated)

T rmTe meoacow
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AGC NETWORKS LIMITED
Registered Office :- Equinox Business Park (Peninsula Techno Park), Off Bandra Kurla Complex,

LBS Marg, Kurla (West), Mumbai - 400070.

STATEMENT OF UNAUDITED CONSOLIDATED FINANCIAL RESULTS FOR THE
QUARTER ENDED 30 JUNE 2020

{Rs. in Crores)
Quarter ended Year ended
Sr. No. |Particulars Unaudited Audited
30/06/2020 m:"hw!] 30/08/2018 | 310372020
1 lincome
(a) Revenue from operations 993.86 1,249.37 1.228.47 4,993.92
(b) Other income 0.94 238 258 3303
Total income 994.80 1,261.73 1,231.08 5,026.95
2 |Expenses
(a) Cost of materials and components consumed 163 1.36 639 893
(b) Purchase of stack-in-trade 32767 35286 384.81 1,485.39
(c) Changes in inventories of work-in-progress, stock-in-trade and finished goods {(11.07M) 459 (10.46) 11.40
(d) Service charges 132.14 21384 21516 B61.86
(¢) Employee benefits expense (net) 399.99 479.07 449 10 1,894 51
(f) Finance costs 2082 29.68 3098 128.38
(g) Depreciation and amortisation expense 25.01 2254 2436 98 96
(h) Other expenses 85 59 96 25 11052 36337
Total expenses 981.58 1,200.18 1,210.86 4,853.80
3 |Profit before exceptional items and tax (1-2) 13.22 51.54 20.18 173.15
4 |Exceptional items - expenses (refer note 4) 5.85 12.89 4.66 125.05
5 |Profit before tax (3-4) 7.37 38.65 16.53 48.10
6 |Tax expense / (credit)
- Current tax 320 (12.14) 197 (2.59)
- Deferred tax (0.16) 9.57 - 857
Net profit for the period / year (5-8) 4.33 41.22 13.56 4112
Other comprehensive income / (loss) (refer note 16) 1319 (99 .20) (0.51) (99.48)
Total comprehensive income / {loss) for the period / year (7+8) 17.52 (57.98) 13.05 (58.36)
10 |Paid-up equity share capital (face value of Rs.10 each) 29.78 2975 2974 2975
11 |Other equity (77.57)
12  |Earnings per share of Rs.10 each before exceptional items :
Basic (inRs.) 3.42° 18.20* 6.13* 5588
Diluted (in Rs.) 3ar 17.92* 6.09° §5.27
Earnings per share of Rs.10 each after exceptional items :
Basic (in Rs.) 1.45°* 13 86* 4.56 1383
Diluted (in Rs.) 1.43" 13.65* 4.53* 13.68
* Not annualised
Note

Tax impact on exceptional items has not been considered for the purpose of reporting earnings per share




Notes:

N

2)

3)

4)

5)

)

n

8)

9)

-

10)

lmmmammmmmmnmwmm‘ ing Sta {"ing ASY) under Section 133 of the Companies
Act, 2013 ("the Acr) read wah Rule 3 of the Comp (indian A ing Stendards) Rules. 2015 and d rules th and in tarms of Regulation 33
of the SEBI (Lising Oblig: and Disck Reg 1s) Regulations, 2015 (as d) and SEBI circufar dated 5 July 2016

Figures for the quarter ended 31 March 2020 are the balancing figures between the audiled figures in respect of the full financial yaar ended 31 Merch 2020 and the
unaudited published year to dale figures up to 31 Dacember 2018 which were subject to limited review.

The consolidated resuits hmbmnmmmm.mnmumclmndwmaumdw at their i tings held on 21 August 2020 The
auditors have carred out a limited review of these unaudied consolidated results

Excaptional ifems:

{Rs. in Crores)
{Particulars Quarter ended Year ended
Unaudited Audited
310312020
3010612020 [Refer note 2) 30/08/2018 31/03/2020
Other intangible asseis writlen off |refer nole (a)) - - - 505
Provisian / ( ) of saverance exp [refer note (b)] 187 ae (2 00) 108
Acquisition cost [refer note (c)] . oos . 177
Foreciosure of leases [refar nota (d)] 307 416 234 853
Provision for policy change in employse vacalion [refer note ()] . 1320 432 .
inveniory written off [refer nole (7)) - 332 . 651
Bad debi adjustment freler note ()] - (3.78) - -
Securilisation costs [refer note (h)] 3 7 91) . 9994
Non-routine consulling and IT costs {refer note (i)} - - - 218
COVID-19 expensaes [refer note (j)] 091 c : .
585 12.89 4.68 125.05

(a) Represents other intangible assets written off rslaled lo BBX inc
(b) Represants nel severance cosl of BBX Inc. i ion of manp fo ce | efficie

(c) Reprasents acquisition related cost of BBX Inc which includes valualion fees, advisory fees, lagal and prof, fees and lting fees.
(d) Rm-mmﬁmammmmm

(e} Represents provision for palicy change in employee vacation related lo 8BX inc

() Represents inventory written off related to BBX Inc

() Represents bad debt adjusiment related lo B8X Inc

{h}) Represents incidental charges incurred for ilising trade recei related lo BBX inc

(i) Represenis non-routine consulting and IT casts related o BEX inc

(i) Rep on COVID-19 salety measures which inciudes purchase of masks, gloves, stenlisation aquipment and other safely products for employeas
of BBX inc

The slalement of consolidated results is prepared in with the req; s of ind AS 110 = ‘Consclidated Financial Stalemenls’ specified under Section 133 of
the Act

Binck Box Network Services India Private Limited, siap-down subsidiary of AGC Networks Limited ("the Holding Company). had entered inlo a slump sale agreement 1o
acquine Intemet of Things (loT) and Sxireo business for a purchase consideration of Rs. 0.15 Cromes The acquisition was sffective from 1 February 2020

The paid-up equity share capital stands incremsed lo Rs 2978 Crores (29,779,876 equity shares of Rs 10 each) upen allotment of 35,227 aquity shares of Rs 10 each
pursuani lo ESOP Schems 2015 during the quarter endad 30 June 2020

AGC Networks Ple unurmc&num-p.Mwmmmmmammmaammuhmmm Inc. {COPC"), step-down subsidiary
of the Holdng Company lo AGC Networks inc CAGC USAT), ummwermwmcamny.n 8 rasull of which, COPC becomes a wholly-ownad
subsidiary of AGC USA, effective on 31 March 2020 as of 115999 pm Subsequently, AGC USA was converled inlo Limited Liability Company pursuant to tha Limited
Liability Company Act of State of Delaware and name of the company was changed to AGC Networks LLC efflective on 31 March 2020 asof 11:59:58 pm

A sfock p was fed b AGC Singapare, Norstan C ion Inc. ("Narstan®), slep-dawn subsidiary of the Holding Company and Black
Box C: siep-down sub y of the Holding Company, where-in AGC Singapora had soid 100% hoiding of AGC USA to Norsian effective on 31 March 2020 as of

The Hoiding Company has not appointed at loast one indepandent woman direcior on the board The Holding Company is in the process of identifying the independeni
woman direcior and appointment will be done al the sarfisst




11) The g bal of rade los and trade payabl nmao.!umzmhdmlmlmwmﬂmghliﬂmmmm
aggregating to Rs 2 54 Crores resp iy from / 1o the Ly ! oulside india. These balances are pending for selllement and there is delay in coliection /
remdtance beyond tha kmelne stpulsted under the Foreign Exchange Management Acl, 1998 The Helding Company has filed the necessary applications wilh the

D y for lon of fime pariod / write off / condonation of such delays during the quarier ended 30 June 2020 Pending conclusion of the aforesaid matier,
the amount of penalty, if any, that may be levied, is nol ascertainabls and accordingly, the d results do not include any adjustments (hat
may arise due lo such delay / default

In case of all the above ioned r and bl pproval is peading from AD Category - | bank ("AD Bank’) as al 30 June 2020 Further, the Holding
Company has remilied amounts aggregaling to Rs 038 Crores lowards imports, subsaquent ta 30 June 2020,

m-mnofcowo-w.-MMWMMWM.uhmmwmmwmmmmormmu Majonty of the
mmmunmmmumdmmwmhm!ﬂmmmmmmwwmMmcnmpnw
crcumstances, governments have issued d which indi b and geadual or comp et of k and partial or complete resumption of

v depending on the seventy af the disrupl caused n ri ,Hm.umnmmmmnmmmm
Muﬂﬁmﬂmumww’m«mmmmuw,hduding-mnguhrmhm,ammwhromtunnomm'mihluvmtyor
the COVID-18 pandemic and action to conlain its spread or miligale ils impact The Group has idered the effects on financial perf vce that may resuit from
tha pandemic relaling flo COVID-19 on the camying amounis of rade receivabies, inventories, langible assets, intangible asssls, investments and other financisl assets and
cantinues lo menilor changes in future economic conditions. In devaloping the assumptions refaling to the possible future unceriainties in the economic condilions because

12

of this pandemic, the Group, as a! the date of app: of these d | resulis, has used intemal and of ink and based on curren(
eslimales, expects (hal the carrying amount of these assats will be d The | oul of lhe impacl of the pandemic may be different from Ihose eslimated as
on the date of app | of these cor results

13) matwm.mmmm,wmwmunmc«m-mwﬂmnwamnmmwmmimmumm
Fujisoft Technology LLC (Dubai), Fupsolt Secunty Solutions LLC (Dubai) and Fuj Soh Technology LLC (Abu Dhabi) for a lotl consideration of AED 9,866,353, 50% of the
consideralion is payable at the complation af ition and the as deferred i ion. Out of the deferred consideration, 25% is payable afier 9 monihs and
the remaining 25% after 18 montha from the completion of acquisition This acquisition is anticipated to be completed within 6 monihs

14) On 10 June 2020, Bl-dlﬂaxNMWM:MIWLw,MMMNmQHthgF "pany, has entered into a share purch gr with Agile
Group Limited (“seller”) to acquire 100% holding in Pyrios Ply Limitad, A for a total ion of USD 800,000 This acquisilion is complated on 13 Augusl 2020
with the effective date being 1 July 2020

15) On 10 June 2020, Black Box Networks Services New Zealand Lid, step-down subsidiary of the Hoiding Company, has entered info @ share purchase agreement wilh Agile
Group Limited (seller”) fo acquire 100% holding in Pyrios Limiled, New Zsaland for a total purchase consideration of USD 1,950,000 with USD 700,000 of the cons/deration

payable on tha completion of acquisition and the balance as def idgeration Oul of lhe deferred iderslion, USD 750,000 is payable after 8 months and USD
500,000 after 18 months from the ion of This acqui is pletad on 13 August 2020 with the effeclive date baing 1 July 2020
16) Othar compr ive incame includes r t loss on defined pension plan of BBX Inc and its subsidiaries, USA for the quarter endad 30 June 2020, 31 March

2020 and 30 June 2019 and year ended 31 March 2020 amounting lo Rs. Nil, Rs. 78 13 Crores, Rs. Nil and Rs. 82 15 Crores, respectvely

17) Previous periods / year figures have been re-grouped and reclassified, Y. to conform fo those of the currenl periad

Place: Dallas, Texas, The United States of America




AGC NETWORKS LIMITED

Registered Office :- Equinox Business Park (Peninsula Techno Park), Off Bandra Kurla Complex,
LBS Marg, Kurla (West), Mumbai - 400070.

STATEMENT OF UNAUDITED CONSOLIDATED SEGMENT INFORMATION FOR THE
QUARTER ENDED 30 JUNE 2020

Segment information

(Rs. in Crores)
Quarter ended Year ended
{Particulars Unaudited Audited
30/06/2020 (Rm’ﬂ:“m 30/06/2019 31/03/2020
Segment revenue
System integration 823.50 1,037.24 1,007 .88 4,067.08
Technology product solutions 159.66 191.01 201.13 820.81
Others 10.70 21.12 19,46 106.05
Revenue from operations 993.86 1,249.37 1,228.47 4,993.92
Segment resuits
System integration 36.63 4838 38.10 172.84
Technology product solutions (1.38) 29.27 1078 7741
Others (2.35) 1.23 (0.29) 19.25
Total of segment results 32.80 78.86 48.59 269.50
|Other income 0.94 238 2.58 3303
Finance costs 20.62 29.68 30 98 129.38
Profit before exceptional items and tax 13.22 5§1.54 20.19 173.16
Exceptional items - expenses (refer note 4) 5.85 12.89 4 66 12505
Profit before tax 7.37 38.65 15.53 48.10
Tax expense / (credit) 3.04 _(257) 1.97 6.98
Net profit for the period / year 4.33 41.22 13.56 41.12
Depreciation and amortisation expense 25 01 2254 24 36 98.96

Notes on segment information :

1 The Board considers a business activity focused reporting format to be more meaningful from a management forecasting perspective

2 Assets and liabilities used in the Group's business are not identifiable to any of the reportable
between segments. The management believes that it is currently not practicable to provide segment disclosures relating

jiabilities since a meaningful segregation of the available data is onerous.

segments, as these are used interchangeably
to total assets and




