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30 of SEBI
Requirements) Regulations, 2015, this is to inform you that the Board at its
meeting held on Thursday, November 9, 2017 at registered office of the
Company,

As per Regulation (Listing Obligations and Disclosure

inter-alia considered and approved the unaudited financial
results of the Company (stand-alone and consolidated) for the quarter
ended September 30, 2017. Signed copies of the same along with the copy
of Limited Review Report (stand-alone and consolidated) from the
statutory auditors of the Company for the quarter ended September 30,

2017 are attached herewith.

The Board Meeting concluded at 4.25 PM.
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For AGC Networks Limited
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Independent Auditor’s Review Report on Consolidated Quarterly Financial Results and Year to Date
Results of the Company Pursuant to the Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015

To the Board of Directors of AGC Networks Limited

1. We have reviewed the accompanying statement of unaudited consolidated financial results
(‘Statement’) of AGC Networks Limited (‘the Company') and its subsidiaries (the Company and its
subsidiaries together referred to as ‘the Group’), (Refer Annexure 1 for the list of subsidiaries included
in the Statement) for the quarter ended 30 September 2017 and the year to date results for the period
1 April 2017 to 30 September 2017, being submitted by the Company pursuant to the requirements of
Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015.
Attention is drawn to the fact that the figures for the corresponding quarter ended 30 September 2016
and corresponding year to date results for the period 1 April 2016 to 30 September 2016, including the
reconciliation of net profit under Indian Accounting Standards (Ind AS) of the corresponding quarter
with net profit reported under previous GAAP, as included in the Statement have been approved by the
Board of Directors but have not been subject to limited review or audit. This Statement is the
responsibility of the Company's management and has been approved by the Board of Directors. Qur
responsibility is to issue a report on the Statement based on our review.

2. We conducted our review in accordance with the Standard on Review Engagement (SRE) 2410,
Review of Interim Financial Information Performed by the Independent Auditor of the Entity, issued by
the Institute of Chartered Accountants of India. This standard requires that we plan and perform the
review to obtain moderate assurance as to whether the Statement is free of material misstatement. A
review is limited primarily to inquiries of company personnel and analytical procedures, applied to
financial data and thus provides less assurance than an audit. We have not performed an audit and
accordingly, we do not express an audit opinion.

3. As stated in Note 8 to the Statement, during the year ended 31 March 2015 the Company had
recognized sale of two properties having carrying value of Rs. 0.74 crores and Rs. 0.35 crores,
respectively, and profit on such sale amounting to Rs. 40.85 crores and Rs. 5.19 crores (net of
incidental selling expenses amounting to Rs. 3.04 crores and Rs. 0.35 crores), respectively, under
‘exceptional items'. In our opinion, since the significant risks and rewards for the said properties were
not transferred, recognition of such sale and the accounting treatment followed by the Company is not
in accordance with the principles laid under Indian Accounting Standard (Ind AS) 18 'Revenue’

Chartered Accountants Walker Chandiok & Co LLP is registered with limited liability
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and Ind AS 8 'Accounting Policies, Changes in Accounting Estimates and Errors’ as notified under
Companies (Indian Accounting Standards) Rules, 2015 (as amended) and should have been reversed.
Our audit/review reports on the financial statements/financial results of all the corresponding period up
to March 2016 were qualified in respect of this matter. Further, during the month of April 2016,
significant risks and rewards in respect of one of the said property having a carrying value of Rs. 0.35
crores were transferred. Accordingly, in our opinion, sale of this property should have been recognized
during the quarter ended 30 June 2016 and six months ended 30 September 2016. Hence our
audit/review reports on the financial statements/financial results of all the periods up to March 2017
were qualified to this extent. With respect to the other property having carrying value of Rs. 0.74 crores
our review report on the financial results for the quarter ended 30 June 2017 was qualified and
continues to be qualified for the quarter and six months ended 30 September 2017 as the Company
has not corrected material prior period error retrospectively as required under Ind AS 8 by restating the
opening balances of assets, liabilities and equity for the earliest prior period presented.

Had the Company followed the principles of Ind AS 18 and Ind AS 8, the prior period expenses would
have been higher by Rs. 40.85 crores for the six months ended 30 September 2017 and for the quarters
ended 30 September 2017, 30 June 2017 and 30 September 2016 respectively and by Rs. 46.04 crores
for the six months ended 30 September 20186; profit on sale of property would be Rs. Nil for the six
months ended 30 September 2017 and quarters ended 30 September 2017, 30 June 2017 and 30
September 2016 respectively and Rs. 5.19 crores for the six months ended 30 September 2016; profit
before tax would have been lower by Rs. 40.85 crores for the six months ended 30 September 2017
and 30 September 2016 respectively and for the quarters ended 30 September 2017, 30 June 2017
and 30 September 2016 respectively; tax expenses would have been lower by Rs. 3.27 crores for the
six months ended 30 September 2017 and 30 September 2016 respectively and quarters ended 30
September 2017, 30 June 2017 and 30 September 2016 respectively; Income tax assets (net), carrying
value of property, plant and equipment and other current financial liabilities would have been higher by
Rs. 3.27 crores, Rs. 0.74 crores and Rs. 0.16 respectively, as at 30 September 2017; other equity and
current financial assets - loans would have been lower by Rs. 37.58 crores and Rs. 35.32 crores (net
of Rs. 15.20 crores received during previous periods) respectively, as at 30 September 2017.

Based on our review conducted as above, except for the effects of the matter described in previous
paragraph nothing has come to our attention that causes us to believe that the accompanying
Statement prepared in accordance with applicable Indian Accounting Standards specified under
Section 133 of the Companies Act, 2013 and SEBI Circulars CIR/CFD/CMD/15/2015 dated 30
November 2015 and CIR/CFD/FAC/62/2016 dated 5 July 2018, and other recognised accounting
practices and policies has not disclosed the information required fo be disclosed in accordance with
the requirements of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, including the manner in which it is to be disclosed, or that it contains any material
misstatement.

Md,“w MLMAUL s o Ll

For Walker Chandiok & Co LLP
Chartered Accountants
Firm Registration No: 001076N/N500013

per Nikhilesh Nagar
Partner
Membership No. 079597

Place : Mumbai
Date : 9 November 2017
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Annexure 1
List of entities included in the Statement

AGC Networks Pty. Limited, Australia

AGC Networks Pte. Limited, Singapore

AGC Networks, Inc., USA

AGC Networks Philippines, Inc., Philippines

AGC Networks and Cyber Solutions Limited, Kenya (w.e.f. 11 August 20186)
. AGCN Solutions Pte. Limited, Singapore (w.e.f. 18 November 2016)

. AGC Networks L.L.C., Dubai (w.e.f. 13 February 2017)

. AGC Networks L.L.C., Abu Dhabi (w.e.f. 6 June 2017)

R

Chartered Accountants



AGC NETWORKS LIMITED

Registered Office :- Equinox Business Park (Peninsula Techno Park), Off Bandra Kurla Complex,

LBS Marg, Kurla (West), Mumbai - 400070.

STATEMENT OF UNAUDITED CONSOLIDATED FINANCIAL RESULTS FOR THE QUARTER/SIX MONTHS ENDED

30 SEPTEMBER 2017
Rs. in Crore
Quarter ended Six months ended
e r—— Unaudited Unaudited
30/09/2017 30/06/2017 (Ri:";s;ia;z) 30/09/2017 [R:.:éargl':ic::s:ﬂ

1 |{a) Revenue from operations (inclusive of excise duty) 172.22 157.69 195.84 329.91 402.35

{b) Other income 1.62 3.05 0.70 467 112

Total income 173.84 160.74 196.54 334.58 403.47
2 |Expenses

a) Cost of materials consumed 0.06 0.58 0.70 0.64 2.76

b} Purchase of stock-in-trade 47.50 76.67 90.06 12417 167.53

c) Changes in invenlories of finished goods, work-in-progress and stock-in-trade 9.04 (23.47) (9.37) (14.43) (10.25)

d) Service charges 48.48 44.12 45.20 92.60 94.31

e) Employee benefils expense (net) 49.91 42.94 50.46 9285 98.08

f) Finance costs. 6.79 6.08 6.99 12.87 13.33

g) Depreciation and amortisation expense (Refer note 6) 1.94 1.93 1.55 3.87 3.49

h) Other expenses 14.50 20.24 17.73 34.74 39.07

Tatal expenses 178.22 169.08 203.32 347.31 408.32
3 |(Loss)/Profil before exceptional items and tax (1-2) (4.38) (8.35) (6.78) (12.73) (4.85)
4  |Exceptional items - expenses / (income) (Refer note 7) (7.06) {12.08) (9.50) (19.14) (9.50)
5 |{Loss)/Profit before tax (3-4) 2.68 373 272 6.41 4,65
6 |Tax expense

- Current tax 1.41 231 1.26 3,72 1.31

- (Excess) / Short provision for tax - - (0.82) - (0.82)
7 INet (Loss)/Profit for the period (5-6) 1.27 1.42 2.28 2.69 4.16
8 |Other Comprehensive Income / (loss) {0.02) (0.28) (0.14) (0.30) 0.20
9  |Total Comprehensive Income for the period (7+8) 1.25 1.14 214 2.39 4.36
10 |Paid-up equity share capital {face value of Rs. 10 each) 28.47 28.47 28.47 28.47 28.47
11 |Earnings per share of Rs. 10/- each (not annualised):

Basic (in Rs.) 0.44 0.40 0.75 0.84 1.53

Diluted (in Rs.) 0.44 0.40 0.75 0.83 1.53




Statement of Assets and Liabilities Rs. in Crore

Consolidated
Particulars {(Unaudited)
30/09/2017
ASSETS
Non-current assets
Property, plant and equipment 21.51
Goodwill 84.08
Intangible assets 6.04
Financial assets
Trade receivables 0.32
Loans 11.72
Other non-current financial assets 0.98
Income tax assets (net) 53.77
Other non-current assets 9.61
Total non-current assets 188.03
Current assets
Inventories 33.20
Financial assets
Trade receivables 192.24
Cash and cash equivalents 18.18
Other bank balance 3.50
Loans 10.30
Other financial assets 51.64
Other current assets 90.30
Total current assets 399.36
TOTAL ASSETS 587.39
EQUITY AND LIABILITIES
Equity
Equity share capital 28.47
Other equity 44.16
Total equity 72.63
Liabilities
Non-current liabilities
Financial liabilities
Borrowings 1.03
Other financial liabilities 8.70
Provisions 10.76
Other non-current liabilities 12.26
Total non-current liabilities 32.75
Current liabilities
Financial liabilities
Borrowings 168.11
Trade payables 137.33
Other financial liabilities 34.82
Provisions 4.85
Other current liabilities 136.90
Total current liabilities 482.01
Total Equity and Liabilities 587.39




Notes:

1)

2)

3)

4)

5)
6)

7

8)

9)

10)

11)

Place: Mumbal
Date : 9 November 2017
CIN : L32200MH1986PLC040652

Results for the quarter/six months ended 30 September 2017 have been prepared in accordance with the recongnition and measurement principles laid down in Indian Accounting
Standard (Ind AS) 34 "Interim Financial Reporling” and as notified by the Ministry of Corporate Affairs, which are applicable to the Company for the accounting periods beginning
on or after 1 April 2017. Consequently, results for the corresponding quarter/six months ended 30 September 2016 have been recasted as per the requirements of the said
notification, to comply with Ind AS and make them comparable.

These financial results do not include Ind-AS compliant results for the year ended 31 March 2017, as the same are not mandatory as per SEBI's circular dated 5 July 2016

The above results have been reviewed by the Audit Commiitee and approved by the Board of Directors at their respective meetings held on 9 November 2017, The statutory
auditors of the Company have carried out the limited review of the results for the quarter/six months ended 30 September 2017. The Ind AS compliant financial results, pertaining
to corresponding quarter/six months ended 30 September 2016 have not been subject to limited review or audit. However, the management has exercised necessary due
diligence to ensure that the financial results provided true and fair view of its affairs for comparison purposes.

Reconciliation of net profit as previously reported on account of transition from the previous Indian GAAP to Ind AS for the quarter and six months ended 30 September 2016:

Rs. in Crore
Particulars Quarter ended Six months ended
Unaudited Unaudited
30/09/2016 30/09/2016
Net Profit for the period as per previous Indlan GAAP 2.9 4.47
Finance cost recognised on fair valuation of financial liabilities {0.32) (0.62)
Impact on fair valuation of Employee Stock Option Plan 0.02 0.16
Acturial (gain)/loss on employee defined benefit plans accounted under OCL (0.30) 0.20
Interest income recognised on fair valuation of financial t 0.19 0.36
Rent and other expenses recognised on fair valuation of security deposits (0.22) (0.41)
Net Profit for the period as per Ind AS 2.28 4.16

AGC Networks L.L.C. incorporated on 6 June 2017 at Abu Dhabi is a 100% subsidiary of AGC Networks Pte Limited, Singapore.

During the quarter ended 30 June 2016, based on an internal technical evaluation, the management reassessed the remaining useful lives of certain plant and equipment with
effect from 1 April 2016. Accordingly the useful lives of such plant and equipment have been revised from 3 to 5 years to 15 years.

Had the Company continued with the previously assessed useful lives, depreciation expense would have been higher by Rs. 0.53 Crores for the quarters ended 30 September
2017 and 30 June 2017 respectively and higher by Rs. 1.06 Crores for six months ended 30 September 2017. Further the revision of the useful lives will result in the following
changes in depreciation expense as compared to depreciation expense based on earlier useful lives.

Rs. in Crore
Financial Years (Decrease) / Increase in depreciation expense
2017-18 {1.06)
2018-19 (1.61)
Post 2019 5.88

Exceptional items:

. For the quarter ended 30 September 2017 includes :

(a) Rs. 5.21 crores on account of reversal of rent liability pertaining to earlier years, as a result of settlement with the lessor; and
(b) Rs. 1.85 crores on account of interest income on sale consideration receivable from the buyer towards assignment of properties situated at Gandhinagar.

ii. For the six months ended 30 September 2017 includes :

(a) Rs. 5.21 crores on account of reversal of rent liability pertaining to earlier years, as a result of settlement with the lessor;
(b) Rs. 1.85 crores on account of interest income on sale consideration receivable from the buyer towards assignment of properties situated at Gandhinagar; and

(c) Rs. 12.08 crores reversal of inventory provisions made in earlier years to reflect lower of cost and net realisable value. The Company has entered into an agreement with the
buyer for sale of these inventories.

For the quarier ended 30 June 2017 represents reversal of inventory provisions made in earlier years to reflect lower of cost and net realisable value. The Company has entered
into an agreement with the buyer for sale of these inventories.

. For the quarter and six months ended 30 September 2016 represents reversal of rent liability pertaining to earlier years, as a result of settiement with the lessor.

During the year ended 31 March 2015, the Company entered into deeds of assignment to transfer all the rights, fitle and obligations of its land and building situated at
Gandhinagar to another company for a consideration of Rs. 50.52 Crores. During April 2015, the lender to whom these assets were provided as security provided its in-principal
approval for the said transfer subject to fulfilment of conditions stated therein. The said transfer was pending approval from the relevant government authority and transfer of legal
title that were considered to be procedural in nature. Accordingly, the Company had recognized profit on sale of property, plant and equipment of Rs. 46.04 Crores {net of
incidental expenses Rs. 3.39 Crores) during the year ended 31 March 2015. During the year ended 31 March 2016, the Company received approval from the lender for sale of one
of the property sold for consideration of Rs. 5.89 crores and also realized part consideration of Rs. 3.20 crores from the buyer. During April 2016, approval from the requisite
authorities have also been received and sale deed has been executed between the Company and the buyer for transfer of legal title for one of the property. The Company has also
obtained the requisite approvals for the other property and during the quarter ended 30 June 2017 has realized further consideration of Rs, 13.50 Crores. The sale deed for the
other property will be executed on simultaneous setiiement of balance consideration by the buyer.

The statement of consolidated results are prepared in accordance with the requirements of Ind AS 110 ~ 'Consolidated Financial Statements' specified under Section 133 of the
Companies Act, 2013.

The financial results of the following subsidiaries have been consolidated with the financial results of the Company:
AGC Networks Australia Pty Limited

AGC Networks Pte Limited, Singapare

AGC Networks, Inc., USA

AGC Networks Philippines, Inc.

AGC Networks and Cyber Solutions Limited, Kenya (w.e.f. 11 Augusi 2016)

AGCN Solutions Pte, Limited (w.e.f. 18 November 2016)

AGC Networks L.L.C., Dubai (w.e.f. 13 February 2017)

AGC Networks L.L.C., Abu Dhabi (w.e.f. 6 June 2017)

At the meeting of Board of Directors of the Company held on 29 April 2017, it was resolved to approve and pay interim dividend of Re. 1/- per preference share having nominal
value of Rs, 100 each at their coupon rate.

Previous period figures have been re-grouped and reclassified, wherever necessary, to correspond to those of the current period.

FOR AND ON BEHALF OF THE BOARD

SANJEEVYERMA 7 l
WHOLE-TIME DIRECTOR ™~
DIN: 08871685

MUMBAI
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AGC NETWORKS LIMITED

Registered Office :- Equinox Business Park (Peninsula Techno Park), Off Bandra Kurla Complex,
LBS Marg, Kurla (West), Mumbai - 400070.

STATEMENT OF UNAUDITED CONSOLIDATED SEGMENTAL INFORMATION FOR THE QUARTER/SIX
MONTHS ENDED 30 SEPTEMBER 2017

(Rs. in Crore)

Quarter ended Six months ended
Sr. No. Particulars 30/09/2017 30/06/2017 30/09/2016 3o/o9/2017 30/09/2016
1 Segment Revenue
India 65.33 61.29 55.76 126.62 124.87
usa 62.29 56.73 77.48 119.02 142.45
Resl of Lhe world 46.27 4573 62.94 92.00 140.43
Total 173.89 163.75 196.18 337.64 407.75
Less : Inter-segment (1.67) (6.06) (0.34) (7.73) {5.40)
Revenue from operations (inclusive of excise duty) 172.22 157.69 195.84 329.91 402.35

Revenue includes : Rs. 46.73 Crores and Rs. 106.62 Crores for six months ended 30 Seplember 2017 and 30 Seplember 2016 respectively, Rs. 22.92 Crores,
Rs. 23.81 Crores and Rs, 45.75 Crores for lhe quariers ended 30 September 2017, 30 June 2017 and 30 September 2016 respeclively for Singapore entity within
rest of the world in the above lable.

Revenue Includes : Rs. 16.49 Crores and Rs. Nil for six months ended 30 September 2017 and 30 September 2016 respeclively, Rs. 8.53 Crores, Rs. 7.96
Crores and Rs. Nil for lhe quarlers ended 30 September 2017, 30 June 2017 and 30 September 2016 raspeclively for Dubai LLC entily within rest of the world in
the above table,

2 |Segment results profit / (loss) before tax and interest
India 4.84 4,14 (8.28) 8.98 (6.30)
USA 1.02 (1.26) 4.45 (0.24) B.19
Rest of the world (3.45) (5.15) 4.04 (8.60) 6.59
Total 2.41 {2.27) 0.21 0.14 8.48
Less : Finance cost (6.79) (6.08) (6.99) (12.87) {13.33)
(Loss)/Profit before exceptional items and tax (4.38) (8.35) (6.78) (12.73) (4.85)
Exceplional ilems - income 7.06 12.08 9.50 19.14 9.50
Profit before tax 2.68 3.73 2.72 6.41 4.65

Profit / loss includes : Loss before tax of Rs. 16.27 Crores and profit before tax of Rs. 4.59 Crores for six months ended 30 September 2017 and 30 September|
2016 respectively, Rs. 6.51 Crores, Rs. 9.76 Crores and Rs. 2.16 Crores for the quarlers ended 30 Seplember 2017, 30 June 2017 and 30 September 2016
respeclively for Singapore entity within rest of the world in the above lable.

Profil / loss includes : Profit before tax Rs. 8.90 Crores and Rs. Nil for six months ended 30 Seplember 2017 and 30 Seplember 2016 respectively, Rs. 4.62
Crores, Rs. 4.28 Crores and Rs. Nil for the quariers ended 30 September 2017, 30 June 2017 and 30 Seplember 2016 respeclively for Dubai LLC entity within
rest of the world in the above table.

3 Capital employed
India 65.97 59.75 56.25 65.97 56.25
usa (7.61) (8.47) {11.22) (7.61) (11.22)
Resl of the world 14.27 19.97 20.80 14.27 20.80
Capital employed 72.63 71.25 65.83 72,63 65.83

Capital employed includes : Rs, 5.01 Crores, Rs. 15.46 Crores, Rs. 12.23 Crores is as on 30 Seplember 2017, 30 Seplember 2016 and 30 June 2017
respectively for Singapare entity within rest of the world in the above 1able,

Capital employed includes : Rs. 8.09 Crores, Rs. Nil, Rs. 4.30 Crores is as on 30 Seplember 2017, 30 Sepiember 2016 and 30 June 2017 respectively for Dubai
LLC within rest of the worid in the above lable.

4 |Segment assets
India 328.95 342.92 366.76 328.95 366.76
usa 178.26 167.35 186.03 178.26 186.03
Rest of the world 230,10 238,53 224.90 230.10 224.90
Less: Inter segment (149.92) {154.30) (139.85) (149.92) (139.85)
Total assets 587.39 594.50 637.84 587.39 637.84

Segmenl asseis includes : Rs. 159.69 Crores, Rs. 175.04 Crores, Rs. 184.27 Crores is as on 30 Seplember 2017, 30 September 2016 and 30 June 2017
respeclively for Singapore enlity within rest of the world in the above table.

Segment assels includes : Rs, 17.75 Crores, Rs, Nil, Rs, 8,45 Crores is as on 30 Sepiember 2017, 30 September 2016 and 30 June 2017 respaclively for Duball
LLC within rest of the world in the above {able.

5 Segment liabilities
India 262.98 283.17 310.51 262.98 310.51
USA 185.87 175.82 197.25 185.87 197.25
Resl of the world 21583 218.56 204.10 215.83 204.10
Less: Inter segmenl (149.92) (154.30) (139.85) (149.92) (139.85)
Total liabilities 514.76 523.25 572.01 514.76 572.01
Capital employed 72.63 71.25 65.83 72.63 65.83

Segmenl liabililies includes : Rs. 154.70 Crores, Rs. 159.58 Crores, Rs. 172.07 Crores is as on 30 Seplember 2017, 30 Seplember 2016 and 30 June 2017
respectively for Singapore enlity within rest of the world in the above table.

Segmenl liabililies includes : Rs. 2.66 Crores, Rs. Nil, Rs. 4.15 Crores is as on 30 Seplember 2017, 30 September 2016 and 30 June 2017 respeclively for Dubai
LLC within rest of the world in the above table.

Notes on Segment Information :

Based on the "managemenl approach” as defined in Ind AS 108 - 'Operaling segmenls’, the Chief Operaling Decision Maker (CODM) evaluaies the Company's
performance and allocates resources based on analysis of various performance indicators by geographical region.
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Independent Auditor’s Review Report on Standalone Quarterly Financial Results and Year to Date
Results of the Company Pursuant to the Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015

To the Board of Directors of AGC Networks Limited

1. We have reviewed the accompanying statement of unaudited standalone financial results ('Statement’)
of AGC Networks Limited (‘the Company') for the quarter ended 30 September 2017 and the year to
date results for the period 1 April 2017 to 30 September 2017, being submitted by the Company
pursuant to the requirements of Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015. Attention is drawn to the fact that the figures for the corresponding
quarter ended 30 September 2016 and corresponding year to date results for the period 1 April 2016
to 30 September 2016, including the reconciliation of net loss under Ind AS of the corresponding quarter
and year to date with net loss reported under previous GAAP respectively, as included in the Statement
have been approved by the Board of Directors but have not been subject to limited review or audit. This
Statement is the responsibility of the Company's Management and has been approved by the Board of
Directors. Our responsibility is to issue a report on the Statement based on our review.

2. We conducted our review in accordance with the Standard on Review Engagement (SRE) 2410,
Review of Interim Financial Information Performed by the Independent Auditor of the Entity, issued by
the Institute of Chartered Accountants of India. This standard requires that we plan and perform the
review to obtain moderate assurance as to whether the Statement is free of material misstatement. A
review is limited primarily to inquiries of company personnel and analytical procedures, applied to
financial data and thus provides less assurance than an audit. We have not performed an audit and
accordingly, we do not express an audit opinion.

3. As stated in Note 5 to the Statement, during the year ended 31 March 2015 the Company had
recognized sale of two properties having carrying value of Rs. 0.74 crores and Rs. 0.35 crores,
respectively, and profit on such sale amounting to Rs. 40.85 crores and Rs. 5.19 crores (net of
incidental selling expenses amounting to Rs. 3.04 crores and Rs. 0.35 crores), respectively, under
‘exceptional items'. In our opinion, since the significant risks and rewards for the said properties were
not transferred, recognition of such sale and the accounting treatment followed by the Company is not
in accordance with the principles laid under Indian Accounting Standard (Ind AS) 18 ‘Revenue’

Chartered Accountants Walker Chandiok & Co LLP is registered with limited liability
with identification number AAC-2085 and its registered
Offices in Bengaluru, Chandigarh, Chennai, Gurgaon, Hyderabad, Kolkata, Mumbai, New Delhi, Noida and Pune office at L<41 Connaught Circus, New Delhi, 110001, India
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and Ind AS 8 'Accounting Policies, Changes in Accounting Estimates and Errors’ as notified under
Companies (Indian Accounting Standards) Rules, 2015 (as amended) and should have been reversed.
Our audit/review reports on the financial statements/financial results of all the corresponding period up
to March 2016 were qualified in respect of this matter. Further, during the month of April 2016,
significant risks and rewards in respect of one of the said property having a carrying value of Rs. 0.35
crores were transferred. Accordingly, in our opinion, sale of this property should have been recognized
during the quarter ended 30 June 2016 and six months ended 30 September 2016. Hence our
audit/review reports on the financial statements/financial results of all the periods up to March 2017
were qualified to this extent. With respect to the other property having carrying value of Rs. 0.74 crores
our review report on the financial results for the quarter ended 30 June 2017 was qualified and
continues to be qualified for the quarter and six months ended 30 September 2017 as the Company
has not corrected material prior period error retrospectively as required under Ind AS 8 by restating the
opening balances of assets, liabilities and equity for the earliest prior period presented.

Had the Company followed the principles of Ind AS 18 and Ind AS 8, the prior period expenses would
have been higher by Rs. 40.85 crores for the six months ended 30 September 2017 and for the quarters
ended 30 September 2017, 30 June 2017 and 30 September 2016 respectively and by Rs. 46.04 crores
for the six months ended 30 September 2016; profit on sale of property would be Rs. Nil for the six
months ended 30 September 2017 and quarters ended 30 September 2017, 30 June 2017 and 30
September 2016 respectively and Rs. 5.19 crores for the six months ended 30 September 2016; profit
before tax would have been lower by Rs. 40.85 crores for the six months ended 30 September 2017
and for the quarters ended 30 September 2017 and 30 June 2017 respectively and loss before tax
would have been higher by Rs. 40.85 crores for the six months and quarter ended 30 September 2016;
tax expenses would have been lower by Rs. 3.27 crores for the six months ended 30 September 2017
and 30 September 2016 respectively and quarters ended 30 September 2017, 30 June 2017 and 30
September 2016 respectively; Income tax assets (net), carrying value of property, plant and equipment
and other current financial liabilities would have been higher by Rs. 3.27 crores, Rs. 0.74 crores and
Rs. 0.16 respectively, as at 30 September 2017; other equity and current financial assets - loans would
have been lower by Rs. 37.58 crores and Rs. 35.32 crores (net of Rs. 15.20 crores received during
previous periods) respectively, as at 30 September 2017

Based on our review conducted as above, except for the effects of the matter described in previous
paragraph nothing has come to our attention that causes us to believe that the accompanying
Statement prepared in accordance with applicable Indian Accounting Standards specified under
Section 133 of the Companies Act, 2013 and SEB! Circulars CIR/CFD/CMD/15/2015 dated 30
November 2015 and CIR/CFD/FAC/62/2016 dated 5 July 2016, and other recognized accounting
practices and policies has not disclosed the information required to be disclosed in accordance with
the requirements of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, including the manner in which it is to be disclosed, or that it contains any material
misstatement.

Wilba. hondioks o L

For Walker Chandiok & Co LLP
Chartered Accountants
Firm Registration No: 001076N/N500013

prs

per Nikhilesh Nagar
Partner
Membership No. 079597

Place : Mumbai
Date : 9 November 2017

Chartered Accountants



AGC NETWORKS LIMITED

Registered Office :- Equinox Business Park (Peninsula Techno Park), Off Bandra Kurla Complex,

LBS Marg, Kurla (West), Mumbai - 400070.

STATEMENT OF UNAUDITED STANDALONE FINANCIAL RESULTS FOR THE QUARTER / SIX MONTHS ENDED

30 SEPTEMBER 2017

Rs. in Crore
Quarter ended Six months ended
- Hio: [Parifeulirs Unaudited Unaudited
30/09/2017 30/06/2017 (R'—;':;‘:sri‘:;ﬁa) 3010812017 (R:;?L?&‘:lsa,
1 (a) Revenue from operations (inclusive of excise duty) 65.33 61.29 55.76 126.62 124.87
(b) Other income 1.40 3.43 1.27 4.83 219
Total income 66.73 64.72 57.03 131.45 127.06
2 Expenses
a) Cost of materials consumed 0.06 0.58 0.70 0.64 2.76
b) Purchase of stock-in-trade 14.09 4524 28.03 59.33 5717
c) Changes in inventories of finished goods, work-in-progress and stock-in-trade 9.84 (21.99) (7.12) (12.15) (8.28)
d) Service charge 19.38 17.55 18.83 36.93 33.26
e) Employee benefits expense (net) 11.64 937 1297 21.01 2266
f) Finance cosls 5.76 495 6.10 10.711 11.60
g) Depreciation and amortisation expense (Refer note 6) 0.50 0.58 0.56 1.08 1.34
h) Other expenses 6.38 8.25 11.34 15.63 24,45
Total expenses 67.65 65.53 71.41 133.18 144.96
3 {Loss)/Profit before exceptional items and tax (1-2) {0.92) (0.81) {14.38) (1.73) (17.90)
4 Exceptional items - expenses / (income) (Refer nole 8) {7.06) (12.08) (9.50) (19.14) (9.50)
5 |(Loss)/Profit before tax (3-4) 6.14 11.27 (4.88) 17.41 (8.40)
6 Tax expense
- Current tax - - - & @
- (Excess) / Short provision for tax - - - & &
7 |Net (Loss)/Profit for the period (5-6) 6.14 11.27 (4.88) 17.41 (8.40)
8  [Other Comprehensive Income / (loss) 0.03 (0.93) 0.30 (0.90) (0.20)
9 Total Comprehensive Income / (loss) for the period {7+8) 6.17 10.34 {4.58) 16.51 (8.60)
10  |Paid-up equity share capital (face value of Rs. 10 each) 28.47 28.47 28.47 28.47 28.47
Earnings per share of Rs. 10/- each (not annualised):
1 Basic (in Rs.) 2.17 3.63 (1.61) 5.80 (3.02)
Diluted (in Rs.) 2.15 3.60 (1.61) 575 (3.02)




Statement of Assets and Liabilities Rs. in Crore
Standalone
Particulars {(Unaudited)
30/09/2017
ASSETS
Non-current assets
Property, plant and equipment 8.51
Intangible assets 1.82
Financial assets
Investment in subsidiaries 48.72
Trade receivables 0.32
Loans 10.92
Other financial assets 0.98
Income tax assets (net) 51.94
Other non-current assets 9.46
Total non-current assets 132.67
Current assets
Inventories 23.66
Financial assets
Trade receivables 87.44
Cash and cash equivalents 0.57
Other bank balances 2.94
Loans 7.52
Other financial assets 39.00
Other current assets 35.15
Total current assets 196.28
TOTAL ASSETS 328.95
EQUITY AND LIABILITIES
Equity
Equity share capital 28.47
Other equity 37.50
Total equity 65.97
Liabilities
Non-current liabilities
Financial liahilities
Other financial liabilities 8.70
Provisions 6.16
Other liabilities 5.09
Total non-current liabilities 19.95
Current liabilities
Financial liabilities
Borrowings 127.35
Trade payables 63.42
Other financial liabilities 7.74
Provisions 0.58
Other current liabilities 43.94
Total current liabilities 243.03
Total Equity and Liabilities 328.95




Notes:

1)

2)

3)

4)

5)

6)

7)
8)

9)

10)

Place: Mumbai
Date : 9 November 2017
: L32200MH1986PLC040652

CIN

Results for the quarter/six months ended 30 September 2017 have been prepared in accordance with the recongnition and measurement principles laid down in Indian
Accounting Standard (Ind AS) 34 "Interim Financial Reporting” and as notified by the Ministry of Corporate Affairs, which are applicable to the Company for the accounting
periods beginning on or after 1 April 2017, Consequently, results for the corresponding quarter/six months ended 30 September 2016 have been recasted as per the
requirements of the said notification, to comply with Ind AS and make them comparable.

These financial results do not include Ind-AS compliant results for the year ended 31 March 2017, as the same are not mandatory as per SEBI's circular dated 5 July 2016

The above results have been reviewed by the Audit Committee and approved by the Board of Directors at their respective meetings held on 9 November 2017. The
statutory auditors of the Company have carried out the limited review of the results for the quarter/six months ended 30 September 2017. The Ind AS compliant financial
results, pertaining to corresponding quarter/six months ended 30 September 2016 have not been subject to limited review or audit. However, the management has
exercised necessary due diligence {e ensure that the financial results provided true and fair view of its affairs for comparison purposes.

Reconciliation of net loss as previously reported on account of transition from the previous Indian GAAP to Ind AS for the quarter and six months ended 30 September 2016:

Rs. In Crore
Particulars Quarter ended Six months ended
Unaudited Unaudited
30/09/2016 30/09/2016
Net loss for the period as per previous Indian GAAP (4.26) (8.09)
Finance cost recognised on fair valuation of financial liabilities (0.32) (0.62)
Impact on fair valuation of Employee Stock Option Plan 0.03 0.16
Acturial (gain)/loss on employee defined benefit plans accounted under OCL (0.30) 0.20
Interest income recognised on fair valuation of financial { 0.19 0.36
Rent and other expenses recognised on fair valuation of security deposits (0.22) (0.41)
Net loss for the period as per Ind AS (4.88) (8.40)

During the year ended 31 March 2015, the Company entered into deeds of assignment to transfer all the rights, title and obligations of its land and building situated at
Gandhinagar to another company for a consideration of Rs. 50.52 Crores. During April 2015, the lender to whom these assets were provided as security provided its in-
principal approval for the said transfer subject to fulfilment of conditions stated therein. The said transfer was pending approval from the relevant government authority and
transfer of legal title that were considered to be procedural in nature. Accordingly, the Company had recognized profit on sale of property, plant and equipment of Rs. 46.04
Crores (net of incidental expenses Rs. 3.39 Crores) during the year ended 31 March 2015, During the year ended 31 March 2016, the Company received approval from the
lender for sale of one of the property sold for consideration of Rs. 5.89 crores and also realized part consideration of Rs. 3.20 crores from the buyer. During April 2016,
approval from the requisite authorities have also been received and sale deed has been executed between the Company and the buyer for transfer of legal title for one of
the property. The Company has also obtained the requisite approvals for the other property and during the quarter ended 30 June 2017 has realized further consideration of
Rs. 13.50 Crores. The sale deed for the other property will be executed on simultaneous settlement of balance consideration by the buyer.

During the quarter ended 30 June 2016, based on an internal technical evaluation, the management reassessed the remaining useful lives of certain plant and equipment
with effect from 1 April 2016. Accordingly the useful lives of such plant and equipment have been revised from 3 to 5 years to 15 years.

Had the Company continued with the previously assessed useful lives, depreciation expense would have been higher by Rs. 0.53 Crores for the quarters ended 30
September 2017 and 30 June 2017 respectively and higher by Rs. 1.08 Crores for six months ended 30 September 2017. Further the revision of the useful lives will result in
the following changes in depreciation expense as compared to depreciation expense based on earlier useful lives.

Rs. in Crore
Financial Years (Decrease) ! Increase in depreciation expense
2017-18 (1.08)
2018-19 (1.61)
Post 2019 5.88

AGC Networks L.L.C. incorporated on 6 June 2017 at Abu Dhabi is a 100% subsidiary of AGC Networks Pte Limited, Singapore.

Exceptional items:

. For the quarter ended 30 September 2017 includes :

(a) Rs. 5.21 crores on account of reversal of rent liability perlaining to earlier years, as a result of settlement with the lessor; and
(b) Rs. 1.85 crores on account of interest income on sale consideration receivable from the buyer towards assignment of properties situated at Gandhinagar.

i. For the six months ended 30 September 2017 includes :

(a) Rs. 5.21 crores on account of reversal of rent liability pertaining to earlier years, as a result of settlement with the lessor;

(b) Rs. 1.85 crores on account of interest income on sale consideration receivable from the buyer towards assignment of properties situated at Gandhinagar; and

(c) Rs. 12.08 crores reversal of inventory provisions made in earlier years to reflect lower of cost and net realisable value. The Company has entered into an agreement with
the buyer for sale of these inventories.

For the quarter ended 30 June 2017 represents reversal of inventory provisions made in earlier years to reflect lower of cost and net realisable value. The Company has
entered into an agreement with the buyer for sale of these inventories.

iv. For the quarter and six months ended 30 September 2016 represents reversal of rent liability pertaining to earlier years, as a result of settlement with the lessor.

At the meeting of Board of Directors of the Company held on 29 April 2017, it was resolved to approve and pay interim dividend of Re. 1/- per preference share having
nominal value of Rs. 100 each at their coupon rate.

Previous period figures have been re-grouped and reclassified, wherever necessary, to correspond to those of the current period.

FOR AND ON BEHALF OF THE BOARD

SANJEEV VERMA
WHOLE-TIME DIRECTOR
DIN: 06871685




