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Independent Auditor’s Report on Consolidated Financial Results of the Company Pursuant to the
Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015

To the Board of Directors of AGC Networks Limited

1.  We have audited the consolidated financial results of AGC Networks Limited (‘the Holding Company’ or ‘the
Company) and its subsidiaries (the Holding Company and its subsidiaries together referred fo as ‘the Group’),
for the year ended 31 March 2017, being submitted by the Holding Company pursuant to the requirement of
Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015. Atlention is
drawn to Note 2 o the conselidated financial results regarding the figures for the quarier ended 31 March 2017
as reported in these consolidated financial results, which are the balancing figures between audited
consolidated figures in respect of the full financial year and the published consolidated year to date figures up-
to the end of the third quarter of the financial year. Also, the figures up 1o the end of the third quarter had only
been reviewed and not subjected to audit. These consolidated financial results are based on the consolidated
financial statements for the year ended 31 March 2017 prepared in accordance with the accounting principles
generally accepted in India, including Accounting Standards (‘AS’) prescribed under Section 133 of the
Companies Act, 2013 (the Act), read with Rule 7 of the Companies (Accounts) Rules, 2014 (as amended) and
published consolidated year to date figures up 1o the end of the third quarter of the financial year prepared in
accordance with the recognition and measurement principles laid down in AS 25, Interim Financial Reporting,
prescribed under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014 (as
amended), and SEBI Circulars CIR/CFD/CMD/15/2015 dated 30 November 2015 and CIR/CFD/FAC/52/2016
dated 5 July 2018, which are the responsibility of the Holding Company’s management. Our responsibility is to
express an opinion on these consolidated financiat results based on our audit of the consolidated financial
statements for the year ended 31 March 2017 and our review of consolidated financial results for the nine
months period ended 31 December 2016.

2. We conducted our audit in accordance with the auditing standards generally accepted in India. Those standards
reguire that we plan and perform the audit to obtain reasonable assurance about whether the financial results
are free of material misstaternent. An audit includes examining, on a test basis, evidence supporting the
amounts disclosed as financial results. An audit also includes assessing the accounting principles used and
significant estimates made by management. We believe that our audit provides a reasonable basis for our
qualified opinion.

3. As staled in Note 9 to the Statement, during the year ended 31 March 2015 the Company had recognised sale
of two properties having carrying value of Rs. 0.74 crores and Rs. 0.35 crores, respectively, and profit on such
sale amounting to Rs. 40.85 crores and Rs. 5.19 crores (net of incidental selling expenses amounting to Rs.
3.04 crores and Rs. 0.35 crores), respectively, under 'exceptional items'. In our opinion, since the significant
risks and rewards for the said properties were not transferred, recognition of such sale and the accounting
treatment followed by the Company is not in accordance with the principles laid under Accounting Standard
{AS) 9 'Revenue Recognition’ and AS 5 'Net Profit or Loss for the Period, Prior Period tems and Changes in
Accounting Policies’ as notified under the Companies (Accounting Standards) Rules 2006 (as amended) and
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should have been reversed. Our audit opinion on the consolidated financial statements for the year ended 31
March 2016 was qualified in respect of this matter. During the month of April 2016, significant risks and rewards
in respect of one of the said property having a carrying value of Rs. 0.35 crores was transferred. Accordingly,
in our opinion, sale of this property should have been recognised during the year ended 31 March 2017. Hence
our audit opinion on the consolidated financial statements for the year ended 31 March 2017 is qualified to this
extent. With respect to the other property having carrying value of Rs. 0.74 crores our audit opinion on the
consolidated financial statements for the year ended 31 March 2017 continues to be qualified.

Had the Company followed the principles of AS 9 and AS 5 during the year ended 31 March 2017, the prior
period expenses would have been higher by Rs. 46.04 crores (31 March 2016: Rs. 46.04 crores) and profit on
sale of property would have been higher by Rs. 5.19 crores for the year ended on that date (31 March 2016:
Nil); profit before tax would have been lower by Rs. 40.85 crores for the year ended on that date(31 March
2016: Rs. 46.04 crores); tax expenses for the year ended 31 March 2017 would have been lower by Rs. 3.27
crores (31 March 2016: Rs. 3.27 crores); long term loans advances, carrying value of tangible assets and other
current liabilities as at 31 March 2017 would have been higher by Rs. 3.27 crores (31 March 2016: Rs. 3.27
crores), Rs. 0.74 crores (31 March 2016: 1.09 crores) and Rs. 0.16 crores (31 March 2016: lower by Rs. 0.19
crores) respéctively; reserves and surplus and other current assets as at that date would have been lower by
Rs. 37.58 crores (31 March 2016: Rs. 42.77 crores) and Rs. 47.32 crores (net of Rs. 3.20 crores received
during previous year) (31 March 2016: Rs. 47.32 crores), respectively.

In our opinion and to the best of our information and according to the explanations given to us, the consolidated
financial results:

(i) include the financial results for the year ended 31 March 2017, of the following entities:
e AGC Networks Pty Limited

AGC Networks Pte. Limited

AGC Networks Inc.

AGC Networks Philippines, Inc.

AGC Networks and cyber solutions, Kenya

AGCN Solutions Pte. Limited

AGC Networks LLC

(i)  give a true and fair view of the consolidated net profit and other financial information in conformity with
the accounting principles generally accepted in India for the year ended 31 March 2017 except for the
effects of the matter described in paragraph 3.

Wolker Chandih = @HF

For Walker Chandiok & Co LLP
Chartered Accountants
Firm Regjstration No: 001076N/N500013

.
per Adi ethna
Partner

Membership No. 108840

Place: Mumbai
Date: 24 May 2017

.

(ii) are presented in accordance with the requirements of Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015, read with SEBI Circulars CIR/ICFD/CMD/15/2015 dated
30 November 2015 and CIR/CFD/FAC/62/2016 dated 5 July 2016 in this regard except for the effects of
the matter described in paragraph 3 above; and



AGC NETWORKS LIMITED

Registered Office :- Equinox Business Park (Peninsula Techno Park), Off Bandra Kurla Complex,

LBS Marg, Kurla (West), Mumbai - 400070.
STATEMENT OF AUDITED CONSOLIDATED FINANCIAL RESULTS FOR THE QUARTER / YEAR ENDED 31 MARCH 2017

Rs. in Crorg
Quarter ended Year ended )
Sr. No. |Particulars Unaudited Audited
;:f":f:ig:?z A28 Riii?::::sz 31/03/2097 310312016
1 () Gross salesfincome from cperations 183.71 183,90 218.33 764.23 878.94
{b) Other operaling income {Refer note 6) .09 1.7 0.77 15.89 3.82
Total Income from operations 192,30 185.61 219.10 780.22 832.76
2 |Expenses
a) Cost of materials consumed B - 1.49 2.76 8.51
by Puschase of stock-in-trade 54.01 51,30 78.07 272.84 362.84
¢} Changes in inventores of finished goods, work-in-prograss
and stock-In-irade 4.48 §.17 12.26 340 1.90
d) Service charge §6.27 5213 48.12 2 200.92 |
&) Employee benefils expense (net} 4B8.30 44.90 50,37 191.10 200.18
f} Depreciation and amerlisation expense (Refer note 5) 1.52 .55 2.09 8.56 8.50
g) Other axpenses 17.30 17.93 35 73.85 102.73
Total expenses 181.88 176.98 223.91 753.22 285.58
3 ftl;oms:]I:_r;m from operations before other income, finance gosts and exceptional 10.92 863 (4.81) 27.00 {2.82)
4 |Ctherincoms 07¢ 134 0.25 2.85 5.51
& E;::;yPraﬂt from ordInary activities before finance costs and exceptional items .74 9.97 (4.56) 28.85 269
6 |Finance costs 4.51 772 7.34 24.94 26.68
7 Ela.:is‘:]n’ront from ordinary activities after finance costs but before exceptional items 7.20 2.26 (11.90) 4.91 (23.99)
8 [Exceplicnal items - expenses / (income) (Reler note 7) - - - (9.50) {1.64)
9 {Loss)iProfit from ordinary activities bofore tax {7-3) 7.20 2.25 {11.30) 1441 [22.35}
1 10 !raxexpense
- Current tax 1.83 . 318 3.14 466
- Tax adjustments relating 1o sariier years {Refer note 10) - - {2.07) (0.82) 7.58
11 iNet (Loss)Profit from ordinary activities after tax (9-10} £.37 2,25 {13.02) 12.08 (34.59}
12  iExtraordinary itams (net of tax expense} - - N - -
13 |Net {Loss)Profit for the perlod {11-12} 537 2.25 (13.02) 1209 {34.69)
14  |$hare of profit/(loss) of associales - - - - -
15  |Minority interest - - - - -
16 ::t:’t*’(’L;:’.';ss];Pruﬁt after taxes, minority interest and sharo of profit of assoclates 5.a7 225 (12.02) 12.08 {34.69)
17  |Paid-up aquity share capilal (face value of Rs. 10 sach) 28.47 2847 28,47 2847 2847
18 ;%:;:rvas excluding Revaluation Reserves as per balance sheet of previous accounting 2492 25.16
19 |Earnings per share ¢f Rs. 10/- sach {not annualised):
Basic (in Rs.) 1.89 0.79 (4.57} 425 (12.15)
Diluted (in Rs.) 1.68 0.79 (4.57} 4.23 (12.95}

P




Statement of Assets and Liabilities

Rs. in Crore

Consolidated (Audited)|

Consolidated {Audited)

Sr. No. |Particulars As at
3110312017 31103/2016
A |EQUITY AND LIABILITIES
1 |Shareholders’ funds
a) Share capital 43.47 43.47
b) Reserves and surplus 34.93 2516
Sub-total - Shareholders' funds 78.40 68.63
2 |Non-current liabilities
a) Long-term borrowings 1.50 -
b) Other long-term liabilities 10.04 14,84
c} Long-term provisions 6.90 8.01
Sub-total - Non-current liabilities 18.44 22.85
3 [Current liabilities
a) Short-term borrowings T 172.53 161.63
b) Trade payables 148.69 187.86
c) Other current liabilities 164.95 175.65
d) Shert-term provisions 7.11 6.25
Sub-total - Current liabilities 493.28 531.39
TOTAL - EQUITY AND LIABILITIES 590.12 622.87
B |ASSETS
1 Non-current assets
a) Tangible assets 23.45 17.25
b} Intangible assets 87.40 , 9166
¢) Long-term loans and advances 90.52 86.86
d} Other non-current assets 5.82 7.00
Sub-total - Non-current assets 20719 202.67
2 {Current assets
a} Inventories 18.60 23.54
b) Trade receivables 206.46 216.28
¢) Cash and bank balances 19.52 36.35
d} Short-term loans and advances 28.64 28.32
€) Other current assets 109.71 115.71
Sub-total - Current assets 382.93 420.20
TOTAL ASSETS 590.12 622.87




Notes:
1) The above results have been reviewed by the Audit Commillee and approved by the Board of Directors at their respeclive meelings held on 24 May 2017. These results have been
prepared on the basis of the audiled consolidated financial statements for the year ended 31 March 2017,

2) The figures of the last quarter are the balancing figures between the audiled figures in respact of the full financial years and the unaudited published ysar-to-date figures up to the third
quarter af the current and previous financiat year.

3) AGC Networks Limited {"the Company"} and is subsidiaries operate in one business segment j.e, Enlerprise Communication Solutions and Integration, which is considered as the
primaty reporting segmant,

4) New entity AGC Netwarks LLC has been incarporated on 13 February 2017 at Dubai which is 100% subsidiary of AGC Networks Ple Limited, Singapore.

5) During the quarter ended 30 June 2016, the management based or an internal technical evaluation reassessed the remaining useful fives of certain pfant and equipment with effect frem
1 Agiil 2016, Accordingly the useful lives of such plant and equipment have been revised from 3 - § years to 15 years.

Had the company continued with the previously assessed useful lives, depreciation expense for the quarter and year ended 31 March 2017 would have been higher by Rs. 0.53 Crore
and Rs. 2.15 Crore respectively. Further the revision of the useful lives wilt result in ihe following changes in the depreciaticn expense as compared to deprecialion expense based on
earfer useful lives,

Rs.in Crora
Financial Years . {Decrease) / increase in depreciation expense
2017-18 (2.12)
201819 {1.61)
Paost 2019 5,88

&) Mainly on account of reversals of liabilities and excess provisions written back.
7} Exceptional itemns:
i} For the year ended 31 March 2017 represens liability lawards rent pertaining to earker years, reversed on account of setllement with the lessor.
#i) For the year ended 31 March 2016 represents interast income recognised on sale consideration receivable from the buyar towards assignment of properties siluated at Gandhinagar.

8) The statement of consolidated resuils are prepared in accordance with the requirements of Accounting Standard 21 ~ 'Consolidated Financial Statements’ specified under Section 133 of
the Companies Act, 2013 read tegether wilh Rule 7 of the Companies (Accounts) Rules, 2014,

The financial results of the foflowing subsidiaries have been consolidated with the financial results of the Company:
AGC Netwarks Australia Piy Limited

AGC Networks Pte Limited, Singapors

AGC Networks, Inc., USA

AGC Networks Philippines, Inc.

AGC Networks and Cyber Solutions Limiled, Kenya {w.e.f. 11 August 2016}

AGCHN Selutions Pte, Limited {w.e.f, 18 November 2016}

AGC Networks LLC {w.e.f. 13 February 2017)

9) During the year ended 31 March 2015, ihe Company entered into deeds of assignment to transfer all the rights, tille and obligations of its land and building situated at Gandhinagar to
another company for a consideration of Rs. 50.52 Crores. During April 2015, ihe lender to whom these assels were provided as security provided its in-principal apprevat for the said
Iransfer subject to fulliment of conditions stated therein, The said transfer was pending approval from the relevant government autherity and transfer of legal litle that were cpnsidered to
be pracedural in nature. Accordingly the Company had recognized profit on sale of Fixed Assets of Rs. 46.04 Crores (net of incidental expenses Rs. 3.39 Crores) during the year ended
31 March 2045, During the previcus year ended 31 March 2018, the Company received approval from the lender for sale of one of the property sold for consideration of Rs, 5.83 crores
and also realized part consideration of Rs, 3.20 crores from the buyer. During Aprit 2016, approval from the requisite authorities have afsc been received and sale deed has been
executed between ihe Company and the buyer for transfer of Jegal tille for one of the property. The Company has also oblained the requisite approvals for the other preperty and
subsequent to year ended 31 March 2017 has realized further consideration of Rs. 13.50 Crares. The sale deed for the other property will be executed on simuitaneous setllement of
balance consideralion by the buyer.

10) Tax adjustments relating to earlior years:

(a} For the year ended 31 March 2017 represents provision made in earlier year, no longes required relaling to Ausiralia subsidiary.
(b} For the quarter and year ended 31 March 2016 represents provision for with-holding tax credits for earlier years relating fo the Singapore subsidiary.

On 1 June 2015, AGC Networks, Inc. acquired the assels and liabilities vide Assets Purchase Agreement (APA) enlered into with Ensource Inc. The acquisition was completely funded
through interal operating funds and AGC Netwarks, Inc. paid purchase censideralion of Rs. 3.08 crore te acquire Net Fabilities of Rs. 8.42 Crare, which resulied in the goodwill of Rs.
11.51 Crare.

i

-

$2) Althe meeting of Board of Directors of the Cernpany held on 20 April 2017, it was resolved to approve and pay interim dividend of Re, 1/- per preference share having nominal value of
Rs. 100 each at their coupon rate.

i3) Previous period figures have been re-grouped and reclassified, wherever necessary, i correspond to those of lhe current period.

FOR AND ON LF OF THE BOARD
\
Placa: Mumnbai SANJEEV VERMA -~ .
Date : 24 May 2017 WHOLE-TIME DIRECTOR

CIN : 1.32200MH1986PLC040652 DEN; 06871685




Annexure |

Statement on Impact of Audit Qualification (for audit report with madified opinion) submitted along-with Annual Audited Financial Results (Consolidation)

Statement on Impact of Audit Qualification for the Financial Year ended 31 March 2017
|See Regulation 33/52 of the SEBI (LODR) Amendment Regulatians, 2016)]

(Amount in ¥ Crore)

L. | Sk |Particulars Audited Figures Adjusted Figures (audited figures after adjusting for
No. (as reported before adjusting for qualificanions) qualifications)
1 | Turnover/Total Income 792.57 797.76
2 | Total Expenditure 780.48 823.25
3 |Net Profit/(Loss) 12.09 (25.49)
4 |Earnings per Share 4.25 (8.95)
5 | Total Assets 590.12 546.81
6 [Toral Liabilities 511.72 511.88
7 [Net Worth 7840 40.82
8 | Any other financial item(s) (as felt appropriate by the 5 s
management)
1L |Auditor’s qualification

2

.| Details of Audit Qualification:

(i) Auditor's qualification on annual audited financial results (consolidation)

As stated in Note 9 to the Statement, during the year ended 31 March 2015 the Company had recognised sale of two properries
having carrying value of Rs. 0.74 crores and Rs. 0.35 crores, respectively, and profit on such sale amounting to Rs. 40.85 crores and
Rs. 5.19 crores (net of incidental selling expenses amounting to Rs. 3.04 crores and Rs. (.35 crores), respectively, under ‘exceptional
items”. In our opinion, since the significant risks and rewards for the said properties were not transferred, recognition of such sale
and the accounting treatment followed by the Company is not in accordance with the principles laid under Accounting Standard
(AS) 9 “Revenue Recognition’ and AS 5 ‘Net Profit or Loss for the Period, Prior Period [tems and Changes i Accounting Policies’
as notified under the Companies (Accounting Standards) Rules 2006 (as amended) and should have been reversed. Our audit opinion
on the consolidated financial statements for the year ended 31 March 2016 was qualified in respect of this martter. During the month
of April 2016, significant risks and rewards in respect of one of the said property having a carrying value of Rs. (.35 crores was
transferred. Accordingly, m our opmion, sale of this property should have been recognised during the year ended 31 March 2017.
Hence our audit opinion on the consolidated financial statements for the year ended 31 March 2017 1s quahfied to this extent. With
respect to the other property having carrying value of Rs. (.74 crores our audit opmion on the consolidated financial statements for
the year ended 31 March 2017 continues to be qualified.

Had the Company followed the principles of AS 9 and AS 5 during the year ended 31 March 2017, the prior period expenses would
have been higher by Rs. 46.04 crores (31 March 2016G: Rs. 46.04 crores) and profit on sale of property would have been higher by Rs.
5.19 crores for the year ended on that date (31 March 2016: Nil); profit before tax would have been lower by Rs. 40.85 erores for the
vear ended on that date(31 March 2016: Rs. 46.04 crores); tax expenses for the year ended 31 March 2017 would have been lower by
Rs. 3.27 crores (31 March 2016: Rs. 3,27 crores); long term loans advances, carrying value of tangible assets and other current
liabilities as at 31 March 2017 would have been higher by Rs. 3.27 crores (31 March 2016: Rs. 3.27 crores), Rs. 0.74 crores (31 March
2016: 1.09 crores) and Rs. (.16 crores (31 March 2016: lower by Rs. (.19 crores) respectively; reserves and surplus and other current
assets as at that date would have been lower by Rs. 37.58 crores (31 March 2016: Rs. 42.77 crores) and Rs. 47.32 crores (net of Rs.
3.20 crores received during previous year) (31 March 2016: Rs. 47.32 crores), respectively.

(ii) Auditor's Qualification on the Internal Financial Contraols relating to above matter
In our opinion, according to the information and explanations given to us and based on our audt, the following material weakness
has been identified in the operating effectiveness of the Holding Company’s IFCoFR as at 31 March 2017:

The Holding Company’s internal financial control over evaluation of accounting of non-routine ransactions was not operating
effectively. This has, during the year, resulted in non-reversal of transaction for sale of one property for risk and rewards not
transferred till the reporting date and non-recognition of sale of the other property for which risks and rewards were transferred
during the current year, due to inappropriate evaluation of timing of transfer of risk and reward during an earlier year. This has led to
misstatements of long-term loans and advances, tangible asscts, other current assets, other current liabilities, prior period items,
profit on sale of property, tax expense and resultant impact on the profit before tax and the reserves and surplus as atand for the
year ended 31 March 2017.

A ‘material weakness’ is a deficiency, or a combination of deficiencies, m IFCoFR, such that there 1s a reasonable possibility thata
material misstatement of the Company's annual or interim fmancial statements will not be prevented or detected on a timely basis.

We have considered the material weakness identified and reported above in determining the nature, tming, and extent of audit tests
applied m our audit of the consolidated financial statements of the Group as at and for the year ended 31 March 2017, and the
material weakness has affected our opinion on the consolidated financial statements of the Group and we have issued a qualified
opinion on the consolidared financial statements,
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F"or AGC Networks Limited

SANJEEV VERMA
WHOLE TIME DIRECTOR

For Walker Chandiok & Co LLP
Chartered Accountants
Firm Regstration No. 001076N / N300013

Adi P. Sethna
Partner
Membership No.: 108840

Place: Mumbai
Date: 24 May 2017

b.[Type of Audit Qualification: Qualified Opimion
c.|Frequency of Qualification: Auditor's qualificanion on annual audited financial results (consolidation) has been appearing from the year ended 31 March 2015 and
Auditor's qualification on the Internal Financial Controls in relation to that matter has been appearing from the year ended 31 March
2016,
d.[For Audit Qualification (s) where the impact is During the year ended 31 March 2015, the Company entered into deeds of assignment to transfer all the rights, tie and obligations
quantified by the auditor, Management views: of its land and building situated at Gandhinagar to another company for a consideration of Rs. 50.52 Crores. During April 2013, the
lender to whom these assets were provided as security provided its in-principal approval for the said transfer subject to fulfilment of]
conditions stated therein, The said transfer was pending approval from the relevant government authority and transfer of legal title
that were considered to be procedural in natre, Accordingly the Company had recognized profit on sale of Fixed Assets of Rs.
46.04 Crores (net of incidental expenses Rs. 3.39 Crores) during the year ended 31 March 2015, During the previous year ended 31
March 2016, the Company received approval from the lender for sale of one of the property sold for consideration of Rs. 5.89 crores
and also realized part consideration of Rs. 3.20 crores from the buyer. During April 2016, approval from the requisite authorities
have also been received and sale deed has been executed between the Company and the buyer for tansfer of legal title for one of the|
property. The Company has also obtained the requisite approvals for the ather property and subsequent to year ended 31 March
2017 has realized further consideration of Rs. 13.50 Crores. The sale deed for the other property will be executed on simultaneous
settlement of balance consideration by the buyer. Accordingly management believes that the Internal Financml Controls are
operating effectively. .
e.|For Audit Qualification (s) where the impactis not ~ |[NA
quantified by the auditor:
1) Management's estimation on the impact of audit — [NA
qualification:
i) If management is unable to estimate the impact,  [NA
reasons for the same:
1) Auditors' comments on (i) or (1) above NA
[T Signatorics:

ANGSHU SENGUPTA
CFO

SUJAY-SHETH
AUDIT COMMITTEE CHAIRMAN
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Independent Auditor's Report on Standalone Financial Results of the Company Pursuant to the

Regulation 33 of the SEB (Listing Obligations and Disclosure Requirements) Regulations, 2015
To the Board of Directors of AGC Networks Limited

1. We have audited the standalone financial results of AGC Networks Limited (‘the Company') for the year ended
31 March 2017, being submitted by the Company pursuant to the requirement of Regulation 33 of the SEB!
(Listing Obligations and Disclosure Requirements) Regulations, 2016. Attention is drawn to Note 2 to the
standalone financial resulls regarding the figures for the guarter ended 31 March 2017 as reported in these
standalone financial results, which are ihe balancing figures between audited standalone figures in respect of
the full financial year and the published standalone year to date figures up to the end of the third quarter of the
financial year. Also, the figures up te the end of the third quarter had only been reviewed and not subjected to
audit. These standalone financial results are based on the standalone financial statements for the year ended,
31 March 2017 prepared in accordance with the accounting principles generally accepted in India, including
Accounting Standards ('AS") prescribed under Section 133 of the Companies Act, 2013 (‘the Act), read with
Rule 7 of the Companies (Accounts) Rules, 2014 (as amended) and published standalone year to date figures
up to the end of the third guarter of the financial year prepared in accordance with the recognition and
measurement principles laid down in AS 25, Interim Financial Reporting, prescribed under Section 133 of the
Act, read with Rule 7 of the Companies {Accounts) Rules, 2014 (as amended), and SEB| Circulars
CIRICED/CMDI15/2015 dated 30 November 2015 and CIRICFD/FAC/E2/2016 dated 3 July 2016, which are
the responsibility of the Company's management. Our responsibility is to express an opinion on these
standalone financial resuits based on our audit of the standalone financial statements for the year ended 31
March 2017 and our review of standalone financial results for the nine months period ended 31 December
2016.

2 We conducted our audit in accordance with the auditing standards generally accepted in India. Those standards
require that we ptan and perform the audit to obtain reasonable assurance about whether the financial results
are free of material misstatement(s). An audit includes examining, on & test basis, evidence supporting the
amounts disclosed as financial results. An audit also includes assessing the accounting principles used and
significant estimates made by management. We believe that our audit provides a reasonable basis for cur
qualified opinion.

3. As stated in Note 5 to the Statement, during the year ended 31 March 2015 the Company had recognised sale
of iwo properties having carrying value of Rs. 0.74 ¢rores and Rs. 0.35 crores, respectively, and profit on such
sale amounting to Rs. 40.85 crores and Rs. 5.19 crores (net of incidental selling expenses amounting to Rs.
3.04 crores and Rs. 0.35 crores), respectively, under ‘exceplional items’. In our opinion, since the significant
risks and rewards for the said properties were not transferred, recognition of such sale and the accounting
treatment followed by the Company is not in accordance with the principles laid under Accounting Standard
(AS) 9 ‘Revenue Recognition’ and AS 5 *Net Profit or Loss for the Period, Prior Period ltems and Changes in
Accounting Policies’ as notified under the Companies {Accounting Standards) Rules 2006 (as amended) and
should have been reversed. Our audit/review reports on the financial stalementsffinancial results of all the
corresponding period upto March 2016 were qualified in respect of this matter. Further, during the month of
April 2018, significant risks and rewards in respect of one of the said property having a carrying value of
Rs. 0.35 crores was transferred. Accordingly, in our opinion, sale of this property should have been recognised

Chartered Accountants i
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Walker Chandiok & Co LLP

Chartered Accountants

during the year ended 31 March 2017. Hence our audit opinion on the standalone financial statements for the
year ended 31 March 2017 is qualified to this extent. With respect to the other property having carrying value
of Rs. 0.74 crores our audit opinion on the standalone financial statements for the year ended 31 March 2017
continues to be qualified.

Had the Company followed the principles of AS 9 and AS 5 during the year ended 31 March 2017, the prior
period expenses would have been higher by Rs. 46.04 crores (31 March 2016: Rs. 46.04 crores) and profit on
sale of property would have been higher by Rs. 5.19 crores for the year ended on that date (31 March 2016:
Nil); loss before tax would have been higher by Rs. 40.85 crores for the year ended on that date(March 2016:
Rs. 46.04 crores); tax expenses for the year ended 31 March 2017 would have been lower by Rs. 3.27 crores
(31 March 2016: Rs. 3.27 crores); long term loans advances, carrying value of tangible assets and other current
liabilities as at 31 March 2017 would have been higher by Rs. 3.27 crores (31 March 2016: Rs. 3.27 crores),
Rs. 0.74 crores (31 March 2016: 1.09 crores) and Rs. 0.16 crores (31 March 2016: lower by Rs. 0.19 crores)
respectively; reserves and surplus and other current assets as at that date would have been lower by Rs. 37.58
crores (31 March 2016: Rs. 42.77 crores) and Rs. 47.32 crores (net of Rs. 3.20 crores received during previous
year) (31 March 2016: Rs. 47.32 crores), respectively.

In our opinion and to the best of our information and according to the explanations given to us, the standalone
financial results:

(i) are presented in accordance with the requirements of Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015, read with SEBI Circulars CIR/CFD/CMD/15/2015 dated 30
November 2015 and CIR/CFD/FAC/62/2016 dated 5 July 2016 in this regard except for the effects of the
matter described in paragraph 3 above; and

(i) give a true and fair view of the standalone net loss and other financial information in conformity with the
accounting principles generally accepted in India for the year ended 31 March 2017 except for the effects
of the matter described in paragraph 3.

tallar Qandide- < Go-

For Walker Chandiok & Co LLP
Chartered Accountants
Firm Reigtration No: 001076N/N500013

per Adi
Partner
Membership No. 108840

Place: Mumbai
Date: 24 May 2017



R AGC NETWORKS LIMITED

Registered Office :- Equinox Business Park (Peninsula Techno Park), Off Bandra Kurla Complex,
LBS Marg, Kurla {West), Mumbai - 400070.

STATEMENT OF AUDITED STANDALONE FINANCIAL RESULTS FOR THE QUARTER / YEAR ENDED 31 MARCH 2017

Rs. in Crore
Quarter ended Year ended
Hnaudited Audited
Sr. No. |Particulars
31/103/2017 31/03/2016
Refer note 2 31212016 Refer nate 2 310312017 31/0%/2016
1 {a) Gross sales/income from oparalions 55.99 59.99 76.02 238.95 312.78
{b) Other operaling income 3.37 2,10 0.77 7.01 1.78
Total income from operatiens 59,36 62,09 76,79 245,96 314.57
2 |Expenses
a} Cost of matarials consumed - - 1.48 275 8.5
b} Purchase of stock-indrade 19,14 13.69 36,84 93.00 138.22
¢) Changes in inventarias of finished goods, wark-in-prograss
and stack-in-trade 0.86 7.81 {C.22) 239 3.29
d} Sarvice charge 19.76 20.81 18.79 73.93 77.03
&) Employae benefits expense (net) 8.97 11.71 10.93 4334 4583
f} Depraciation and amortisation expense (Refer note 4) 0.48 0.57 1.27 238 523
g) Other expenses 8.17 . 969 19.29 4161 57.56
Total expenses 57.38 54.38 £8.39 254.42 335.67
a {Loss)iProfit from operations befora othar income, finance costs and exceptional 1,98 (2.29) (11,50} (8.46) (21.10)
iterns (1-2)
4 |Otherincome 1,68 1.66 1.9 4.718 6.85
5 ::ls.::)s)lProﬁt from ordinary activities bofore finance costs and excoptional items 3.56 (0.63) [16.41) {3.68) {14.25)
6 |Finance cosls 3.8% 5,75 6.37 20.34 24.10
T {:s.c;s)s]rPront from ordinary activities after finance costs but before exceptional tems (0.05) {6.38) (16.78) (24.02) (38.35)
8 |Exceptional ilems - expenses / {income) (Refer nole 7) - - - {9.50) (1.64)
9 [{Loss)iProfit from erdinary activities before tax (7-8) {0.05) {6.38) {16.78) {14.52) {36.71)
10 |Tax expense - - - . -
11 |Not (Loss)Profit from ordinary actlvitles after tax (3-10) 0.08) (6.38) {16.78) {14.52) {36.71}
12 {Extracrdinary items (net of tax expanse) - - - -. -
13 |Mot {Loss)/Profit for the perlod (11-12) {0.05) (6.38) {16.78) {14.52) {36.71})
14  |Paid-up equity share capital (face value of Rs. 10 each) 28.47 28.47 2847 28.47 28.47
15 5::rerves excluding Revaluation Reserves as per balance sheet of previous accaunting 4415 28.54
16 |Eamings per share of Rs. 10/- each (nat annualised):
Basic and Diluted {in Rs.) (0.02} (2.24) (5.90) (5.10) (12.99)




Statement of Assets and Liabilities

Rs. in Crore

Standalone (Audited)l

Standalone (Audited)

Sr. No.|Particulars As at
31/03/2017 31/03/2016
A |EQUITY AND LIABILITIES
1 |Sharehcolders’ funds
a) Share capital 43.47 43.47
b) Reserves and surplus 14.15 28.54
Sub-total - Shareholders' funds 57.62 72.01
2 [Non-current liabilities
a) Other long-term liabilities 6.83 6.18
b) Long-term provisions 5.46 6.34
Sub-total - Non-current fiabilities 12.29 12.52
3 |Current liabilities
a) Short-term borrowings 135.33 138.01
b) Trade payables 71.76 93.06
¢) Cther current liabilities 51.02 57.50
d} Short-term provisions 0.55 0.81
Sub-total - Current liabilities 258.66 289.38
TOTAIL. - EQUITY AND LIABILITIES 328.57 373.91
B (ASSETS
1 |Non-current assets
a) Tangible assets 9.30 9.54
b} Intangible assets 212 2.69
¢} Non-current investments 48.72 48.72
d) Long-term loans and advances 86.75 84.89
e} Cther non-current assets 5.76 6.18
Sub-total - Non-current assets 152.65 152.02
2 |Current assets
a) Inventories 11.83 13.76
b) Trade receivables 76.31 104.17
¢) Cash and bank balances 3.53 12.15
d) Short-term loans and advances 11.04 14.59
e) Other current assets 73.21 77.22
Sub-total - Current assets 175.92 221.89
TOTAL ASSETS 328.57 373.4




Notes:

10

?)

3)

4

§)

€)
N

8)

9)

Place: Mumbal

The above resulls have been reviewed by the Audit Committee and approved by the Board of Direclors at their respective mestings held on 24 May 2017, These results
have been prepared on the basis of the audited standalone financial statements for the year ended 31 March 2017.

The figures of the last quarter are the balancing figures between the audited figures in respect of the full financial years and the unauditec published year-to-date figures up
to the third quarter of the current and previous financiat year,
The Company operates in one business segment i.e., Enterprise Communication Solutions and Integration, which is considered as the primary reporting segment.

During the quarter ended 30 June 2016, the management based on an internal technical evaluation reassessed the remaining useful lives of certain plant and equipment with
effect frem 1 April 2016, Accordingly the useful lives of such plant and equipment have been revised from 3 - § years to 15 years,

Had the company continued with the previously assessed useful lives, depreciation expense for the quarter and year ended 31 March 2017 would have been higher by Rs.
0.53 Crore and Rs. 2.15 Crore respeclively. Further the revision of the useful lives will result in the following changes in the depreciation expense as compared t¢
depreciation expense based on earlier useful lives.

Rs. in Crom
Financlal Years (Decrease) / Increase In depreclation expense
2017-18 (2.12)
2018-19 {1.61)
Post 2019 5.88

During the year ended 31 March 2015, the Company entered into deeds of assignment to transfer ail the rights, title and obligations of its land and building siuated at
Gandhinagar to anolher company for a consideration of Rs, 50.52 Crores. During April 2015, the lender 16 whom these assets were provided as security provided its in-
principal approval for the said transfer subject fo fulfilment of conditions stated therein. The said transfer was pending approval fram the relevant government authority and
transfer of legal title that were considered to be procedural in nature. Accordingly the Compaay had recognized profit on sale of Fixed Assets of Rs. 46.04 Crores (net of
inciiental expenses Rs, 3.39 Crores) during the year ended 31 March 2015, During the previous year ended 31 March 2018, the Caompany received approval from the lender
for sale of one of the property sold for consideration of Rs. 5.89 crores and also realized part consideration of Rs. 3.20 crores from the buyer. During April 2016, approval
from the requisite authorities have also been received and sale deed has been executed between the Company and the buyer for transfer of legal title for one of the property,
The Company has also obtained the requisite approvals for the other property and subsequent to year ended 31 March 2017 has realized further consideration of Rs. 13.50
Crores. The sale deed for the other property will be executed on simultangous settlement of balance consideration by the buyer,

New entity AGC Networks LLC has been incorporated on 13 February 2017 at Dubai which is 100% subsidiary of AGC Networks Pie Limited, Singapore,

Exceptional ltems:

i) For the year ended 31 March 2017 represents liability towards rent periaining to earlier years, reversed on account of settlement with the lessor.

ii) For the year ended 31 March 2016 represents interest income recognised on sale consideration receivable from the buyer towards assignment of properties situated at
Gandhinagar.

At the meeling of Board of Direciors of the Company held on 29 April 2017, it was resolved to approve and pay Interim dividend of Re, 1/« per preference share having
nominal value of Rs. 100 each at their coupon rate.

Previous period figures have been re-grouped and reclassified, wherever necessary, to correspond to those of the current period.

FOR AND ON BEHALF OF THE BOARD -

SANJEEV VERMA .

Date : 24 May 2017 WHOLE-TIME DIRECTOR
CIN : L32200MH19B6PLC040652 DiN: 06871685




Annexure |
Statement on Impact of Audit Qualification (for audit report with modified opinion) submitted along-with Annual Audited Financial Results (Standalonc)

Statement on Impact of Audit Qualification for the Financial Year ended 31 March 2017
[See Regulation 33/52 of the SEBI (LODR) Amendment Regulatons, 2016)]

(Amount in ¥ Crore)

8L |Particulars Audited Figures Adjusted Figures (audited figures after adjusting for

No. (as reported before adjusting for qualifications) qualifications)
1 [Turnover/Tatal Income 260.24 265.43
2 |Total Expenditure 274.76 317.53
3 |Net Profit/(Loss) (14.52) (52.10)
4 |Earnings per Share (5.10) (18.30)
5 |Total Assets 328,57 285.26
6 |Total Liabilities 270.95 2711
7 |Net Worth 57.62 20.04
8 | Any other financial stem(s) (as felt appropmate by the = =2

management)
.|Auditor’s qualification

a.|Details of Audit Qualificanon: (i) Auditor's qualification on annual audited financial results (standalone)

As stated in Note 5 to the Statement, during the year ended 31 March 2015 the Company had recogmised sale of two properties
having careying value of Rs. 0.74 crores and Rs. 0.35 crores, respectively, and profit on such sale amounung o Rs. 40.85 erores
and Rs. 5.19 crores (net of incidental selling expenses amounting to Rs. 3.04 crores and Rs. (.35 crores), respectively, under
‘exceptional items”. In our opinion, since the significant aisks and rewards for the smd properties were not transferred,
recognition of such sale and the accounting reatment followed by the Company is not in accordance with the principles lad
under Accountmg Standard (AS) 9 ‘Revenue Recognition” and AS 5 “Net Profit or Loss for the Period, Prior Period Ttems and
Changes i Accounting Policies’ as notified under the Companies (Accounting Standards) Rules 2006 (as amended) and should
have been reversed. Our audit/review reports on the financial statements/ financil results of all the corresponding period upto
March 2016 were qualified in respect of this matter. Further, during the manth of April 2016, significant nisks and rewards m
respect of one of the said property having a carrying value of Rs. (.35 crores was transferred. Accordingly, i our opimion, sale
of this praperty should have been recogmsed during the year ended 31 March 2017. Hence our audit opmion on the standalong
financial statements for the year ended 31 March 2017 is qualified to this extent. With respect to the other property having
carrying value of Rs. 0.74 crores our audit opinion on the standalone financial statements for the year ended 31 March 2017
continucs to be qualified.

Had the Company followed the principles of AS 9 and AS 5 during the year ended 31 March 2017, the prior peniod expenses
would have been higher by Rs. 46.04 crores (31 March 2016: Rs. 46,04 crores) and profit on sale of property would have been
higher by Rs, 5,19 crores for the year ended on that date (31 March 2016: Nil); loss before tax would have been higher by Rs.
40.85 crores for the year ended on thar dare(March 2016: Rs. 46.04 crores); tax expenses for the year ended 31 March 2017
wauld have been lower by Rs. 3.27 crores (31 March 2016: Rs. 3.27 crores); long term loans advances, carrying value of angible
assets and other current liabilitics as at 31 March 2017 would have been higher by Rs. 3.27 crores (31 March 2016: Rs. 3.27
crores), Rs. 0,74 crores (31 March 2016: 1.09 crores) and Rs. (.16 crores (31 March 2016: lower by Rs. 0.19 crores) respecuvely;
reserves and surplus and other current assets as at that date would have been lower by Rs. 37.58 crores (31 March 2016: Rs.
42,77 crores) and Rs. 47.32 crores (net of Rs. 3.20 crores recesved during previous year) (31 March 2016: Rs. 47.32 crores),
respectively.

(ii) Auditor's Qualification on the Internal Financial Controls relating to above matter
In our opinion, according to the information and explanations given to us and based on our audit, the following materal
weakness has have been identified in the operating effectiveness of the Company’s IFColR as at 31 March 2017:

The Company's internal financial control over evaluauon of accounting of non-routine transactions was not operabing
effectively. This has, duning the year, resulted in non-reversal of transaction for sale of one property for which risks and rewards
not transferred tll the reporting date and non-recognition of sale of the other property for which risks and rewards were
transferred during the current year, due to mappropriate evaluation of tming of transfer of nsk and reward dunng an earher
year. This has led 10 misstatements of long-term loans and advances, ngible assets, other curcent assets, other current liabilines,
prior period items, profit on sale of property, tax expense and cesultant impact on the loss before tax and the reserves and
surplus as atand for the year ended 31 March 2017.

A ‘material weakness® is a deficiency, or a combination of deficiencics, m IFCoFR, such that there is a reasonable possibility that
a material misstatement of the Company's annual or interim financial statements will not be prevented or detected on a umely

basts,

We have considered the material weakness identified and reported above in determining the nature, tming, and extent of audit
tests applied in our audit of the standalone financial statements of the Company as at and for the year ended 31 March 2017, and
the material weakness has affected our opinion on the standalone financial statements of the Company and we have issued a
qualified opinion on the standalone financial statements.

T

Type of Audit Qualification: Qualified Opinion
A




o

Frequency of Qualification:

Auditor's qualification on annual audited financial results (standalone) has been appearing from the year ended 31 March 2015
and Auditor's qualification on the Internal Financml Controls in relation to that matter has been appearing from the year ended
31 March 2016.

. |For Audit Qualification (s) where the impact 1s
quantified by the auditor, Management views:

During the year ended 31 March 2015, the Company entered into deeds of assignment to transfer all the rights, ttle and
obligations of its land and building situated at Gandhinagar o another company for a consideration of Rs. 50.52 Crores. During|
April 2015, the lender to whom these assets were provided as security provided us in-principal approval for the said transfer
subject to fulfilment of conditions stated therein. The said transfer was pending approval from the relevant government
authority and transfer of legal tile that were considered 1o be procedural i nature. Accordingly the Company had recognized
profit on sale of Fixed Assets of Rs. 46.04 Crores (net of incidental expenses Rs. 3.39 Crores) during the year ended 31 March
2015. Duning the previous year ended 31 March 2016, the Company received approval from the lender for sale of one of the
property sold for consideration of Rs. 5.89 crores and also realized part consideration of Rs. 3.20 crores from the buyer. During
April 2016, approval from the requisite authorities have also been received and sale deed has been exccuted between the
Company and the buyer for transfer of legal title for one of the property. The Company has also obtained the requisite approvals
for the other property and subsequent to year ended 31 March 2017 has realized further consideration of Rs. 13.50 Crores. The
sale deed for the other property will be execured on simultancous settlement of balance consideration by the buyer. Accordingly
management believes that the Internal Financial Controls are operating effectively.

L)

For Audit Qualification (s) where the impactis not  |[NA
quantified by the auditor:

1) Management's estimation on the impact of audit NA
qualification:

ii) [f management 1s unable to estimate the impact, NA
reasons for the same:

i) Auditors' comments on (i) or (if) above NA

Signatorics:

Far AGC Networks Limited

SANJEEV VERMA * 3
WHOLE TIME DIRECTOR

For Walker Chandiok & Co LLP
Chartered Accountants
Firm Repistration No, 001076N / N500013

Adi P. Sethn
Partner
Membership No.: 108840

Place: Mumbai

Date: 24 May 2017

ANGSHU SENGUPTA
CFO
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AUDIT COMMITTEE CHAIRMAN






